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$25,000,000 


Southern Railway Company 
Three-Year 6% Secured Gold Notes | 


Total Authorized Issue, $25,000,000 | = 
Dated March 1, 1919 Due March 1, 1922 | 








Interest payable March 1 and September 1, in New York and Chicago. Redeemable in whole or in part 
at the option of the Company at 101 and accrued interest upon sixty (60) days’ published notice. 
Coupon notes in denomination of $1,000, registrable as to principal only, and exchangeable 

for fully registered notes of $1,000, $5,000 and $10,000 denomination. 





CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, CHICAGO, TRUSTEE 





The following information is summarized from a mead of Fairfax Harrison, Esq., President P 
of the Southern Railway Company: n 
These notes will be a direct obligation of the Southern Railway Company | ; . 


and are to be secured by deposit with the Continental and Commercial Trust 
and Savings Bank, Chicago, as Trustee, of $43,500,000, par value Southern 
Railway Company ‘Development and General Mortgage 4% Bonds which are 
=— by a general mortgage upon practically the entire property of the f 

ompany. ° 


The proceeds of this note issue will be applied toward the retirement of d 
the $25,000,000 Two-Year 5% Gold Notes maturing March 2, 1919, and secured p 
by the same collateral, which will be pledged for this issue. W 


In the ten and one-half year period ended Dec. 31, 1917, the surplus 

| earnings of the Southern Railway Company over all charges for interest and 

rentals aggregated $66,364,517.91. During this period the company distributed 

$10,800,000 in cash dividends, the remaining $55,564,517.91 being devoted to : 
the improvement of the property and to strengthening the company’s 
financial position. 

















| ; 

| Under Federal control during the calendar year 1918 the railway operating p 

income as reported by the United States Railroad Administration was p 

| $29,291,869.72. The basic standard return to the Company under the Federal e 

| Control Act is $18,728,536.63 subject to the Company’s pending claims for q 

| allowances in excess of this figure. Other corporate income for last year is pe 

| estimated at $2,200,000. After providing for estimated fixed charges and war th 

taxes for the year 1918 aggregating $15,200,000, the Company also retired 

equipment trust obligations amounting to $3,296,000. pl 

| For 514 years ended Dec. 31, 1917, the balance after payment of all interest sé 

charges and rentals averaged $7,851,480.62. For the year ended Dec. 31, 1917, su 
the balance after payment of all interest charges and rentals amounted to 

| $14,037,415. at 

| gC 

? These notes are offered if, when and as issued, strictly subject to prior sale and advance in price. WwW! 

Price 9914 and interest, yielding slightly over 614% : 

—— k € 

All statements herein are official, or are based on information which we regard as reliable, and, while ro 

we do not guarantee them, they are the data upon which we have acted in the purchase of this security. pr 
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THE PROBLEMS OF PEACE 


By Thomas Gibson. 


Article II—Labor and Wages. 


In attempting to arrive at conclusions as to the prob- 
able effects of labor conditions on the future profits of 
corporate and other business enterprises, many casual 
observers have decided that, if the present abnormal 
wage scale is maintained, profits must dwindle. They 
contend that, if wages remain high, while the selling 
prices of the commodities produced fall sharply, the 
margin of net revenue will decrease. This is a quite ob- 
vious reflection, but it is subject to important modifica- 
tions. 

It will no doubt be discovered before long that the 
equation of efficiency and the available supply of com- 
petent labor will have a more direct influence upon the 
fortunes of large employers than will the maintenance 
of the established high wage scale. Efficiency is always 
at low:ebb when there is a shortage of labor. The em- 
ployer cannot select the best men for a certain class of 
work. He must take what 


and the gain decreases proportionately as the hours of 
activity are reduced. This has been frequently illustrated 
in periods of depression and slack demand for goods, but 
of late the same drawback has been traceable to the im- 

possibility of securing a sufficient number of men. 
Several of our largest corporations have recently stated 
openly that no revision of the existing wage scale is con- 
templated. If one may venture to read the minds or mo- 
tives of these astute employers, it may be suggested that 
they are influenced primarily by the opinion that there 
is to be only a short-lived lull in business activity and that 
labor will again be in demand before long. Holding this 
view, they do not consider it good policy to disrupt their 
operating organizations or to creat hostility and preci- 
pitate strikes in order to gain a temporary advantage in 
dollars and cents. This inference, if correct, may be con- 
sidered concrete evidence of the confidence of important 
men as to the future 
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borer who knows he can | 
step from one job to an- || 
other is not inclined to do 
his best. Being selfish— 
that is to say, being hu- 


try which is prosperous. 





Mr. Gibson points out in this article that there is 
little danger of general labor disturbances in a coun- 


so, that strikes flourish in times of adversity.—Editor. 


ness. 
In the foregoing com- 
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gument, that the present 
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man—he does as little as 





high wages will be sus- 





possible, and the effect on 

production is serious unless the drawbacks can be over- 
come by advancing the selling prices. Finally, the fre- 
quent shifting of men from one place of employment to 
another is inevitable in periods of labor shortage and 
this is also a source of loss and inconvenience. 

The writer recently had an opportunity to discuss this 
phase of the labor situation with an employer who has 
several thousand men on his payroll. This gentleman 
summed the matter up tersely in the following statement: 

“When I advertise for a hundred men now, I find fifty 
at my gate the next morning, and must take them in, 
good, bad and indifferent. Reverse this situation and I 
will not worry much about the wage scale.” 

The effect of increased efficiency on production has 
been variously estimated at from forty to one hundred 
per cent. In a specific case where the data was carefully 
kept, a gain of sixty per cent. was shown in a large rail- 
road shop in 1914. That is to say, the aggregate appro- 
priation for wages in this shop was cut fifty per cent., 
with no reduction in the per diem scale. The result was 
that in a few months production was eighty per cent. 
of normal. The important effect of a corresponding im- 
provement on the profits of a producing or manufacturing 
concern need not be elaborated. 

A shortage of labor not only results in the evils men- 
tioned heretofore, but in a reduction of the hours of plant 
employment. It is a well established fact that a plant 
which is kept running at capacity for twenty-four hours 
a day will make a much larger profit per unit of produc- 
tion than one which operates, say, eighteen hours a day, 


tained, but it is improb- 
able that this view will prove wholly correct. In some 
lines of business, outside of the fields of highly organ- 
ized labor, there will no doubt be numerous reductions. 
An examination of the course of commodity prices (the 
cost of living) and wages, shows that the two have al- 
ways moved up and down together, except that wages in 
all cases lag behind the commodity price movements, ris- 
ing and falling grudgingly. It is estimated that not more 
than ten per cent., and certainly not more than fifteen 
per cent. of the country’s labor is in organized form. 
When the supply of available labor increases there is 
competition for employment, and when two or more 
people bid against each other for a job, the inevitable 
result is falling wages. This is no more than one phase 
of the working out of the immutable laws of supply and 
demand. 

That the supply of labor will be decidedly increased 
in the near future is hardly a debatable question. The 
places of the millions of able-bodied men who will soon 
return from France or from our concentration camps 
have been filled by women, .old men and boys, many of 
whom will desire to maintain their present positions. 
The moderate letting down of general business activity 
during the period of transition will add to the available 
supply in a negative manner by reducing the immediate 
demand. The consequence will be lower wages, but un- 
employment will hardly reach acute stages or be the 
cause of widespread distress, as the activity occasioned 
by the imperative work of reconstruction will soon absorb 
the surplus of labor, and wages will again rise. 
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As we have seen, increased efficiency due to a free 
supply of labor is tantamount to a reduction in the com- 
pensation paid, and the ability of producers to acquire as 
many workers as they need will also prove salubrious. 

If there were no offsetting influences, this increase in 
the efficiency and supply of labor would at once indicate 
sustained large profits for all lines of business and sus- 
tained or increased values for their securities. But, un- 
fortunately, there are other factors which are not so 
pleasant to contemplate. Improved labor conditions may 
mitigate, but will not cancel, a general decline in seiling 
prices, the necessity for writing down swollen inventories, 
or the competition arising from greatly increased plant 
capacity. All these factors will require consideration 
and will be discussed in their proper place as the various 
classes of securities are reviewed. Meanwhile, it ap- 
pears reasonable to assume that the danger of loss be- 
cause of high wages has been much over-estimated and 
that extensive unemployment, if it appears at all, will be 
of brief duration. 

Another phase of the labor outlook, which is causing 
much concern at present, is the fear of strikes and other 
disturbances. As is usually the case when disasters are 
anticipated, this apprehension will probably prove to 
have been much overdrawn or wholly unwarranted. Spor- 
adic outbursts occur in the ranks of labor every year, 
in good times or bad, and these demonstrations always 
give rise to uncertainty and alarm. But when we care- 
fully review the history of these ebullitions, they do not 
appear very formidable. It is found that really serious 
labor uprisings have seldom, if ever, occurred in rich and 
prosperous countries. The primary cause of labor trou- 
bles is discontent; the most salient cause of discontent is 
poverty, and the most acute stage of poverty is hunger. 
We can never hope to be entirely free from discontent or 
from the occasional manifestations of discontent, but we 
have neither poverty nor hunger, present or prospective, 
to crystallize this varioloid type of discontent into whole- 
sale anarchy. As to the I. W. W. organization, the 
emulators of Bolshevism, and a certain class of anarchists 
masquerading as “socialists,” they are in a minority and, 
so far as this country is concerned, their efforts will never 
amount to anything of a serious nature. The doctrine of 
these misguided people is to take away the property of 
those who have acquired it by diligence and thrift, 
instead of attempting to better themselves by the 
exercise of like methods of industry and economy. 
This doctrine will never be popular in the United 
States, or for that matter, in any prosperous and 
enlightened country. Any comparison of conditions 
in Russia with those which exist, or may be ex- 
pected to exist, in this country appear rather far-fetched. 
It is not difficult to imagine revolt on the part of a people 
who have for many years been sadly oppressed, who 
have never known what it was to own property—not 
even a home—who have lived in unsanitary and pov- 
erty-ridden conditions and who have actually been 
drugged into a slavish acceptance of their evil estate. 
But no such conditions are conceivable in the United 
States. The greater part of the sensational agitation 
here originates with a foreign-born element of the lower 
Classes which construes the word “liberty” as a synonym 
for “license.” We may agree with the prophetic Tenny- 
son that “the common sense of most will hold a fretful 
realm in awe” so far as these undesirable members of so- 


ciety are concerned. 

EDITOR’S NOTE.—The next article of this series will be entitled 
“Commodity Prices.” In this article the probable course of prices 
generally is discussed both as regards the immediate and more 
remote future, together with the probable effects upon profits and 


sécurity values. 
* * * 


MUNICIPAL OWNERSHIP IN SEATTLE. 
The public ownership experiment of the city of Seattle, 
Washington, is soon to have a thorough test. A Supreme 
urt decision which is expected to validate an issue of 
5,000,000 5 per cent. bonds for the purchase of the 
Puget Sound Traction, Light & Power Co., is the only 
thing that stands in the way of the city taking over the 
property. Last November the citizens, by a referendum 
vote declared, three to one, in favor of public ownership 
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and last month the City Council adopted an ordinance 
to take over the traction lines. The city is to take the 
traction lines and obtain the power from the Puget Sound 
Co., until the city can install its own power stations. The 
Puget Sound Company will continue to operate its inter- 
urban lines between Seattle and Tacoma and the city of 
Everett. The company since the war was permitted to in- 
crease fares to a straight 5c. basis, but found it could 
not do so profitably and the city preferred to make an 
offer for the lines rather than permit a fare increase 
above 5c. Dividends of 6 per cent. on the preferred stock 
were cut in half 4 years ago and a year ago the dividend 
on the preferred was suspended altogether. Last June 
the company sold $12,250,000 3 year notes to meet $10,- 
000,000 in bonds which matured Feb. 1, this year. 

If the city gets the endorsement of the Supreme Court 
and takes the plant over there are those who have been 
watching the situation who believe the city will have to 
increase the rate of fare unless it desires to run the prop- 
erty at a deficit. 

** * 
U. S. STEEL’S DIVIDEND PROSPECTS. 

The U. S. Steel Corporation directors no sooner met 
and cut the extra quarterly common stock dividend from 
2 to 1 per cent. before the speculative and banking in- 
terests in Wall Street began to try and fathom the 
probable dividend declaration at the next meeting, now 
nearly 3 months away. “Well informed manufacturers” 
are quoted as stating that, in their opinion, the Stee! 
earnings for the first quarter will show a reduction 
compared with the results of the last quarter of 1918, 
but that appropriations for depreciation which were 
$8,947,273 for the last quarter of 1918, may safely be cut 
to $5,000,000 and that if the earnings of the first 3 
months of 1919 are at the rate of what they were in the 
month of December, or approximately $32,504,000, it will 
be possible to meet all charges, pay the regular div- 
idends and the 1 per cent. extra and have a surplus still 


-of $2,500,000. In the unlikely event that the deductions 


for depreciation should equal the $8,947,273 in the De- 
cember quarter, then there would be a deficit if the 
dividend extra were allowed. 

Wall Street and steel trade opinion is split squarely 
in twain on the subject and the result is that speculative 
operations are of the see-saw variety, the buyers being 
the optimists and the sellers the pessimists, who regard 
the next extra dividend as good as lost. It is significant 
of a better feeling in the steel trade, however, that 
French buyers have appeared in the Pittsburgh market 
buying steel in quantity and that inquiries are being 
received from Italy, indicating that the steel makers in 
those two countries are in no shape to fill domestic or- 
ders and that the British market is also not so good 
a one as ours. Big orders from South America, Canada 
and Australia are also expected to eventuate soon and 
confirm the confident belief of the manufacturers that 
the period of depression has been reached and passed 


and that a growing volume of business wil) come along ° 


steadily. 








Comparison of Income 


from tax-exempt and taxable securities 


We have prepared a table comparing the income 
yield from tax-exempt securities with the income 
yield from taxable securities. This comparison 
is at the rates applied to 1918 income in the new 
schedule passed by the United States Senate. 

The leaflet contains also the details of each Liberty 
Loan Issue. The conditions under which the maxi- 


mum amount of tax-exemption value may be obtained 
are tabulated. 
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Harris, Forbes & Co 


Pine Street, Cer. William 
NEW YORK 




















When writing advertisers, tell them you are a subscriber to The Financial World. 











of S we me Fe ee lnlUCU lle 








11 


ill 


ig ° 




















Fesruary 10, 1919 


CHICAGO A "MONEY POWER” ALSO. 


Wall Street Gets a Rude Shock When Southern Railway 
Financing Slips Into Other Hands. 


The banking section of Wall Street got something of a 
rude shock about ten days ago when it was announced 
that Chicago banking interests had carried away from 
the money interests that had heretofore for years con- 
trolled the financing of the Southern Railway, $25,000,000 
3-year 6 per cent. notes which are to be used to refund 
a similar amount of two year notes which fall due on 
March 1. The newspapers reported that it was a “syndi- 
cate” headed by Halsey, Stuart & Co., and the Continental 
& Commercial Trust & Savings Bank of Chicago, which 
had made the successful bid for the notes, but as a matter 
of fact there is and was no syndicate, the two interests 
named being the only banking interests that were asso- 
ciated in the negotiations and it was their capital alone 
which will be used to finance the deal. 

They received the award because their bid was better 
than that submitted by J. P. Morgan & Co., and the Comp- 
troler of the Treasury, who is the official that makes the 
awards to bidders for securities of the railroads which 
are now under control of the Government, treated the 
matter from a purely business standpoint and gave the 
business to the Chicago bankers because the Southern 
Railway got better terms from them than the Morgan 
bid gave. The comptroller gave the unsuccessful bidder 
an opportunity to make a better bid if they saw fit, but 
the house of Morgan declined and so the new notes 
went to the Chicago people. The unsuccessful bidders 
announced that they hoped the new issue would be a 
success and the incident was closed. 

For many years, the time running back so far it is dif- 
ficult to tell when any other condition existed, the 
financing of -the Southern Railway has been done in 
and through New York banks. Outsiders often partici- 
pated in the distribution of the Southern Railway bonds 
and notes, but they never were parties to any syndicate 
underwriting, and it was generally agreed that any at- 
tempt to change conditions wou!d be resented as an un- 
warranted intrusion that would not be tolerated. The 
combination that formed the New York group was very 
powerful, and its sway was absolute for many years, not 
anly over Southern Railway affairs, but of many other 
railroad and industrial corporations and their financing. 

There has been at times muttered protests, but rather 
faint-hearted at best, and not until we got into the war 
and the conflict turned finance topsy-turvy was there 
any chance to break into the solid phalanx presented by 
the associated banking power of New York City. Some 
refinancing for the Interborough Rapid Transit Co., and 
the Brooklyn Rapid Transit Co., which turned out most 
unsatisfactorily for the public, was one of the factors 
that inspired opposition and it took concrete form when 
the time came to place the new notes of the Southern 
Railway Company, and thus the chain was broken. Chi- 

cago banking resources have also grown amazingly in 
the last several years, and they were fully equal to the 
occasion, in this instance no “syndicate” even being 
necessary to bring the matter to a successful fruition. 

Advices received in Wall Street from Washington are to 
the effect that there is satisfaction in the office of the 
Comptroller of the Treasury over the outcome, and it is 
said that hints have been given that all the legitimate 
encouragement that can be extended will be given to all 
legitimate and responsible banking interests, from what- 
ever part of the country they may come, whenever any 
additional railroad financing has to be done and that 
there is no interest, no matter how powerful, that can 
claim to have an exclusive right to finance any railroad 
operation so long as the railroads are under the control 
of the Government. In other words, every bidder will be 
on an exact equality 

The change that has come about as the result of this 
departure is a healthy one and will, we think, make for 
a better and more healthful rivalry in finance. Money 
must be democratic in the work of savings and preserv- 
ing the world for Democracy just as individuals must be 
truly democratic. 
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MUNICIPAL BONDS 


To Yield 4.70% to 5.25% 


Rate Due Yield 
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Cities Service Company operates 75 
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offers them still better opportunities. 
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A Wide Field for 
Investment 


The person about to make an investment should take, if possible, 
a comprehensive view of the investment field. 


Such a view is afforded by our monthly bond circular, which 
presents a list of from fifty to seventy-five issues of bonds and 
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The National City Company 


Main Office—National City Bank Building 
Uptown Office—Fifth Avenue & 43rd St. 
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LIGHT & TRACTION’S 1918 EARNINGS. 


The annual report of the American Light & Traction 
Co., has been made public and it shows net earnings of 
$4,014,801, which is equivalent to $13.91 a share earned on 
the common stock which is now outstanding to the 
amount of $20,588,900, after payment of the dividend on the 
6 per cent. preferred stock. In 1917 the company earned 
$5,023,381 applicable to the then outstanding common 
stock, or $20.25 a share. The income account for 1918 
compares with other years as follows: 








1918. 1917. 1916. 1915. 
Gross earn... $4,326,367 $5,392,615 $5,859,938 $5,178,387 
Expenses .... 311,566 369,234 211,911 156,623 
Net earn.. $4,014,801 $5,023,381 $5,648,027 $5,021,764 
Pfd. divds.. 854,112 354,172 854,172 854,172 
Comn. divds.. 2,190,390 1,986,967 1,801,797 1,632,645 
Surplus ... $970,239 $2,182,242 $2,992,058 $2,534,947 
Prev. surp... 13,089,480 12,051,599 10,861,339 9,959,037 





Total sup. .$14,059,719 $14,233,841 $13,853,397 $12,493,984 
Com stk. divd. 2,190,390 1,986,967 1,801,797 1,632,645 
P&L surp. .$11,869,329 $12,246,874 $12,051,600 $10,861,339 
The year 1918 will probably go down into the history 
of public utility corporations as the worst it has ever ex- 
perienced. War prices had to be paid to everything and 
wages were abnormally high, while increased rates, 
where obtainable, came too late to offset all the increased 
burden. Taxes were the highest also, but they will not 
be so high this year, as Congress will probably enact a 
budget calling for about $4,000,000,000, as against $6,000,- 
000,000 against the earnings of the people and corporations 
in 1918. The price of coal, a very important item to all 
utilities operating steam plants, is going down, the per 
ton price of bituminous being now 75c. under war levels 
and the market none too strong. Oil, steel, lumber, 
copper wire, machinery, etc., are also lower in price, with 
the trend still downward. Meanwhile the increased rates 
that have been obtained will survive long after prices of 
all commodities shall have got back to something like 
normal levels. The profit and loss surplus of American 
Light & Traction is more than $1,000,000 larger than it 
was in 1915 and we think it can safely be predicted that 
the worst has been seen unless a much more severe de- 
pression than is now indicated comes upon the country 
and shareholders will be interested in the letter which the 
company has sent to shareholders in which this state- 
. ment is made: 
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“‘Cost of operation was materially increased over the abnormal costs 
of 1917 because of further advances in Fuel, Labor and Taxes. Taxes 
for 1918 have been charged to operation on the basis of the Federal 
Tax bill, now before Congress. The increases in these items were: 
i NE aii a0.0' 64.4.0 064600084866 bnaOhe tye eeneaeeie $906 


DOGTI PANE 60 c0 6s ccccisnescvccccenceksqeectssan ee 543,777 
ee BOOED. cc ckccdedasccesccasenaeaebes 514,785 
i 6.5. a kc naekene as aa ome edeh ees bee ne 222,719 

I, SINS sie csccadctesicccaesuscwens $2,187,533 


“Notwithstanding the large increase in Costs over which the 
Management had no control, the decrease in Net Profits on Stocks 
of Subsidiary Companies accruing to your company is only $612,274.50 
or about 28 per cent. of the increased cost. 

“The increased costs of the three principal items for the two 
abnormal years, 1917 and 1918, over the year 1916, which may be 
assumed to have been a normal year, are: 


Pe Me Meta ceet wenvcceesdwesdgaddeek anes saegaes $1,890,952 
ai 5 oan 5:0 did waa a psa ene aie Sak Seah 855,077 
FATOO—WOMOTEL BOE LCA) onc ccs ccccccecccccvsscecess 1,219,785 

ee I TOs i 6 iso. nick 06s dca daensee atees $3,965,814 


“The encouragement derived from a study of these figures lies in 
their possible and probable reduction. 

“Coal should materially decrease; oil quotations already show 
large reductions. Labor will decrease some, and the Federal Tax 
Sea before Congress provides for a large decrease for the year 
1919. 

“While in net results the report shows a decrease, an analysis of 
figures makes the report the most encouraging since conditions 
became abnormal.” 


* ok 
8c. FARE TOO HIGH. 


That an 8c. fare on urban lines which had been 
charging only 5c. in normal times, is too high, has been 
demonstrated in several recent illustrations and it brings 
into light the mistake made by the Interborough Rapid 
Transit Co., of New York City, in asking a straight jump 
from 5c. to an 8c. fare—it has got nowhere as yet in its 
claim to readjustment in the compensation received for 
carrying passengers in New York City. 

In Boston the 8c. Elevated railroad fare has been in 
effect since Dec. 1 last. The public, which had already 
been transferring its patronage to a slight extent to the 
suburban railroads, increased its riding on the Boston 
& Maine, Boston & Albany and the New Haven still 
more noticably and suburbanites more and more became 
commuters. New Haven suburban passenger traffic has 
increased about 14 per cent. since the 8c. fare went into 
effect and this is being maintained. The Boston & Albany 
has increased its suburban trade and so have the Med- 
ford and Malden lines of the Boston & Maine. 

Out in Chicago the Chicago Elevated reports a de- 
crease of 8.53 per cent. in number of passengers carried 
since fares were increased from 5c. to 6c. The company 
estimates that the increased fare will add $1,000,000 to 
the gross revenue only, while wage increases have been 
made approximately $1,500,000 annually. 

Had the Interborough Rapid Transit Co., of New York 
City, asked for a fare increase to 4 tickets for 25c. it is 
believed there would have been no serious objection. 
Instead, it asked abruptly for an 8c. fare, and endeavored 
to get up a “scare” on the hints of a “panic” being pre- 
cipitated and a receivership for the company. There was 
no panic and there has been no receivership and the 
Interborough is still receiving only 5c. fare for carry- 
ing passengers a distance of from 7 to 15 miles and the 
municipal authorities are still stubborn and insisting on 
pushing their municipal ownership legislation in the Leg- 
islature, with a Governor in the executive chair quite 
sympathetic toward the proposal. 

x * & 


WHITE MOTOR EARNED OVER $16 PER SHARE. 


There has been only a quiet and small market for White 
Motor shares on the Stock Exchange as there is small 
speculative and more investment interest in the shares, 
but the preliminary figures for 1918 indicate profits of 
approximately $6,000,000, which is equivalent to nearly 
$19 a share for the stock, which has a par of $50 and is 
outstanding to the amount of 320,000 shares. There should 
be deducted from the $6,000,000 about $760,000 for taxes, 
which will leave about $16.50 a share for the stock. The 
dividend now paid is $4 per annum or 8 per cent. per 
year. For more than a year the company turned out 
nothing but trucks for the Government and cancella- 
tions of orders for some thousands of trucks has not 
affected the position of the company, which is sold up to 
next spring on its truck output and passenger car build- 
ing will be resumed soon. 
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$16,000,000 


Illinois Central Railroad Company 


Fifteen-Year Five and One-half Per Cent. 
Secured Gold Bonds 


Due January 1, 1934 
Interest payable January 1 and July 1 


Charles A. Peabody, Esq., President of the Illinois Central Railroad Company, in a 
letter dated February 5, 1919, writes in part as follows: 


“The Bonds will be the direct obligation of the Illinois Central Railroad Company, 
and will be secured by the deposit with The Farmers’ Loan and Trust Company, as Trus- 
tee, of the following securities, having a present market value of about $20,000,000: 


$17,350,000 face value Illinois Central Railroad Company and Chicago, St. Louis 
and New Orleans Railroad Co. Joint First Refunding Mortgage Five 
Per Cent. Bonds, Series A, due December 1, 1963, and 


$4,550,000 face value Illinois Central Railroad Company Western Lines First 
Mortgage Four Per Cent. Gold Bonds, due August 1, 1951. 


Pending the pledge of the above bonds, or any of them, cash is to be deposited in accordance with 
provisions to be contained in the Indenture. 

The Trust Indenture is to contain provisions satisfactory to you that any of the pledged bonds may 
be released upon the deposit of Fifteen-Year Bonds or cash to be applied toward the purchase or redemp- 
tion of Fifteen-Year Bonds. 

The present issue of Bonds is being sold to discharge obligations incurred on account of expendi- 
tures for additions and betterments to its railroad, terminals, equipment and other facilities. 


The Illinois Central Railroad Company has paid dividends on its capital stock uninterruptedly since 
1863. It has now outstanding $109,296,000 capital stock, having a present market value of approximately 
$106,000,000, and on which dividends are being paid at the rate of 7% per annum. 

An agreement between the Director General of Railroads and this Company defining the terms and 
conditions upon which Federal control shall be exercised and fixing the compensation to be paid by 
the Director General is being negotiated, and will, it is anticipated, be executed shortly. 

Under this agreement, the compensation payable to the Illinois Central Railroad Company proper 
is expected to be not less than $16,282,000 per annum, and in addition thereto the Company will be in 
receipt of other income estimated at about $6,602,000 per annum, making available for fixed charges, taxes, 
dividends, etc., the sum of about $22,884,000. All fixed charges of the Company (including interest on 
the present issue of bonds), taxes, rentals, sinking fund payments, etc., are estimated at $12,220,000, leaving 
a balance of $10,664,000 in excess of all fixed charges. 

The present issue of bonds will mature on January 1, 1934, and will bear interest from January 1, 
1919, at the rate of 5% per cent. per annum, payable January 1 and July 1. They will be issued as 
coupon bonds in denomination of $1,000 and will be redeemable in whole or in part at the option of 
the Illinois Central Railroad Company at 101 per cent. and accrued interest on any interest date on 
or after January 1, 1924, upon sixty days’ previous notice. Coupon bonds will have the privilege of registration 
as to principal and will’ be exchangeable for bonds registered as to both principal and interest, which 
latter will be re-exchangeable for coupon bonds under the conditions provided in the Indenture. Both 
principal and interest of the bonds will be payable in gold coin of the United States of America, of 
or equal to the present standard of weight and fineness, and without deduction for any tax or taxes 
(other than Federal income taxes in excess of two per cent. per annum) which the Railroad Company 
or the Trustee may be required to pay or to retain therefrom under any present or future law of the 
United States of America, or of any State, County, Municipality or other taxing authority therein. 

The issuance of these bonds has been approved by the Director General, United States Railroad 
Administration, and application for approval thereof is about to be made to the State Public Utilities 
Commission of Illinois. Application will be made in due course to list the Bonds on the New York 
Stock Exchange. 

Pending the engraving of the definitive bonds, temporary certificates will be issued. 





The undersigned will receive subscriptions for the above bonds at 9714 
per cent. and accrued interest to date of delivery, temporary certificates de- 
liverable if, when and as issued. At this price the bonds will yield 5%, per 
cent. if held to maturity and 614 per cent. if redeemed at the earliest re- 
demption date. 





A first payment of $50 per $1,000 bond subscribed for should accompany all subscriptions. The bal- 
ance of the amount due on bonds allotted upon subscriptions will be payable at the offices of either of 
the undersigned on five days’ previous notice from them. 


The right is reserved to close the subscription ‘at any time without notice, to reject any application 
and to allot a smaller amount than applied for. 


KUHN, LOEB & CO. 
New York, February 7, 1919. THE NATIONAL CITY CO. 


When writing advertisers, tell them #ou ar a subscriber to The Financial World. 
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A STRONGER TONE IN BONDS. 

There was an air of greater cheerfulness throughout 
the entire bond market last week, as contrasted with more 
or less uncertainty in the previous week. Railroads, 
municipals, foreign issues and public utility bonds were 
all firmer in tone, with better buying both by the public 
and institutions. It is significant of the general improve- 
ment that in the face of increased underwritings the 
market should advance. The rise has not been more 
than fractional but that is significant, considering the fact 
that the time for the biggest offering of the year—the 
Government loan of $5,000,000,000 to $6,000,000,000—draws 
near. Dealers were among the heavy buyers. 

It is of still greater significance that the most unsat- 
isfactory feature of the market should be found in the 
market for Liberty Bonds, which continued under pres- 
sure and were liquidated in considerable volume. If it 
were not for the heavy buying of Liberty Bonds by sav- 
ings banks, which seem to have a plethora of cash avail- 
able for investment, the Liberty Bond. market would prob- 
ably be even weaker than it is. Savings bank officials 
have been very heavy buyers of Libertys, feeling that 
460 to 4.75 per cent. yield on a Government bond is at- 
tractive. Their buying, however, has at no time been of 
such volume as to overtop the volume of liquidation. It 
is believed that the liquidation in these issues is coming 
largely from corporations and other business interests in 
preparation for tax payments or to obtain cash for busi- 
ness purposes. The continued selling illustrates the strain 
which such interests put upon themselves during the war 
in order to support the Government in its hour of peril. 

So far as the rate of interest that is to be paid on the 
next Government loan is concerned, not the slightest 
progress has been made, nor has the period for which the 
bonds will run been fixed, although it is generally agreed 
that it will probably be a 5-year offering. The best 
guess is that the rate will be 4% per cent. There will 
be many conferences between the Liberty Loan repre- 
sentatives and Treasury Department officials before a 
definite announcement shall be determined upon. 
Railroad bonds have been firmer, holders taking the 
view that the testimony of Director General Hines has 
been viewed as constructive and as establishing a basis for 
a return of the railroads to private control and owner- 
ship on a just basis. Public utility bonds have been firm 
on account of the evidence that there is now going on a 
gradual lifting of the burdens from which these corpora- 
tions suffered grievously during the war. Industrial bonds 
are dull and reflect the curtailment of profits of this class 


of corporations. 
* * * 


AN INTERNATIONAL MORATORIUM? 


A Temporary Suspension of Settlement of War Debts 
Suggested by American Banker at Paris—How 
It Would Affect Us. 


The serious suggestion has come from a well known 
New York banker now in Paris, Alvin W. Krech, that 
there be a temporary suspension of payment of Govern- 
ment debts as between the interested nations in order to 
give the nations a breathing spell. Mr. Krech is in 
Paris studying financial conditions and there are with 
him in Paris J. P. Morgan, Mr. Morgan’s partner, Henry 
P. Davison, Thos. W. Lamont, another Morgan partner, 
and several representatives of our own Treasury Depart- 
ment. as well as Mr. Strauss, of the Federal Reserve. Mr. 
Krech’s statement was doubtless made only after thor- 
ough consultation with all his colleagues, and it is there- 
fore entitled to serious consideration. He says: 


“The temporary suspension of liquidation by the Governments to 
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one another ought to be one of the first expedients of intergovern- 
ment finance. I mean that for the present we should have an in- 
ternational moratorium between the Governments in order to give 
the nations breathing time. 


“France owes England and America; Belgium owes France, Eng- 
land and America; Italy owes America, England, and France. The 
small nations owe the big ones. No one of them, large or small, can 
conveniently pay at the moment. Hence they all need an inter- 
national moratorium, to afford time for reconstruction. Even Ger- 
many must have time to make payments. 

“It seems to me that this is the time that America, with infinite 
advantage to herself, may supplement her military support, now 
that the occasion for such support has practically disappeared, by 
becoming a genuine factor in the establishment of an intimate union 
with France for the promotion of the material interests of both 
countries.” 

The United States is a creditor of England, France, 
Italy, Belgium and the lesser nations to the amount of 
$8,000,000,000 to $10,000,000,000. Most of this, probably $6,- 
500,000,000 to $7,000,000,000, has been advanced to the 
several countries directly from the Treasury of the 
United States. These huge sums have been spent mostly 
in this country for food, clothing, machinery and war sup- 
plies, mostly the latter, and consequently the goods have 
been consumed or very nearly so and there is nothing now 
to show for it. While the process of creating this debt 
was going on, from the Spring of 1917 to the end of the 
war, production of goods in Europe with which to pay 
was practically suspended. Mr. Krech’s proposal, then, 
evidently is aimed at giving the indebted nations the 
“breathing time” he refers to for the rehabilitation of 
their industries and in order that they may produce the 
wealth with which to pay us back. They haven’t the gold 
to pay because we have that already and in greater quan- 
tity than we need. We must, perforce, take their goods 
and we cannot take their goods unless we remove 
temporarily the burden of the debt hanging over them 
and which they are, in their present condition, helpless 
to meet. 

A closer examination of Mr. Krech’s proposal will have 
to be made before it can be wholly indorsed because 
it has not been suggested heretofore that such power- 
ful nations as France and England were in such plight 
as Mr. Krech’s interview suggests, but he makes no 
exceptions in his statement, as will be seen by the declara- 
tion that “hence they all need an international morator- 
ium to afford time for reconstruction” and that “even 
Germany must have time to make such payments.” 

The reasons for the presence of our international 
bankers in Paris, the significance of which the Finan- 
cial World was the first to point out, are now quite clear, 
in the light of Mr. Krech’s statement. There is now no 
doubt the subject will be one of the first importance in 
the final deliberations of the statesmen of the world, 
who are now gathered at the French capital. Whatever 
action may be taken in the matter of granting or -estab- 
lishing a moratorium, it will have little or no effect on 
the loans that have been made by France and England in 
this country to private investors. The suggestion has 
only to do with the indebtedness to our Government 
and as between Governments and not between France 
and England and Italy to private interests here. Indeed, 
a suspension of payment on Government obligations to 
our Government would necessarily increase the value of 
the obligations held here since it would just to that 
extent give the European debtors that “breathing time” 
Mr. Krech so pertinently refers to. 


* * * 


AMERICAN MALTING IN NEW FORM. 

The old American Malting Co. is to be liquidated and 
the common stockholders are left to shift for themselves. 
A new corporation is to be formed and in the liquidation 
the preferred shareholders of the old company are to get 
$30 per share in cash and 70 per cent. in stock of a new 
corporation, to be known as the Grain Products Corpora- 
tion, which will have 55,000 shares, all of one class. The 
assets will consist of storage warehouses, in which the 
company has been storing grain for the Government, and 
whatever cash is left after the $30 per share is paid to the 
old preferred shareholders. The business will be strictly 
a grain storage one, as malt, in the “dry” days to come 
will be listed as a thing under the nation’s ban except for 
use in temperance beverages and as medicine. 
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THE VAST SOUTHERN PACIFIC SYSTEM. 


Besides a Great Railroad Mileage, It Has Steamship Lines, 
Electric Systems and Great Land Holdings.— 
Oil Possibilities. 
By Laurence Beech 


It is Southern Pacific’s development as a system that 
has won so many laurels for the road. The policies 
formulated by E. H. Harriman have been carried out 
since his death largely by the men he chose and trained. 
It is conceded that very high standards of efficiency have 
been attained in the operation of the road and that the 
present management is one of the most able and pro- 
gressive in the country. 

By Southern Pacific System is meant the vast trans- 
portation and allied interests which are controlled by 
the Southern Pacific Company. The latter is purely a 
holding company, in which is vested control of the many 
subsidiary company stocks. 

The principal of these subsidiaries is the Southern 
Pacific Railroad Company, which operates the rail lines 
running from New Orleans across Louisiana, through a 
very large portion of Texas, (the Southern Pacific lines 
reach practically all the principal cities in Texas) across 
a corner of New Mexico and through the state of 
Arizona to Southern California, thence up the Pacific 
Coast as far as Portland, Oregon. The other rail lines 
are (a) those of the Central Pacific which extend from 
San Francisco to Ogden, Utah, and form within them- 
selves a very important system, and (b) those of the 
Southern Pacific Railroad of Mexico which run down 
the west coast as far as Guadalajara, where connec- 
tion is made with the National Railways of Mexico. 

Through other proprietary companies, the Southern 
Pacific Company owns and operates as complements to 
its steam railroad transportation system, ocean steamship 
lines from New Orleans and Galveston to New York, and 
from New Orleans to Havana, Cuba. Still other trans- 
portation interests include extensive electric traction 
properties in California and Oregon, operating an aggre- 
gate of 780 miles of road with trackage of 1,143 miles. 

Outside of its strictly transportation properties, the 
Company owns outright, vast land holdings, part of which 
are in California, and contain immensely rich oil re- 
sources. The company also controls several oil produc- 
ing companies whose chief function is the supplying of 
fuel oil to the Southern Pacific railroad. In addition to 
these directly owned oil companies, there is owned a 
fifty-one per cent. interest in the stock of the Asso- 
ciated Oil Company of California, which is a very profit- 
able enterprise and whose shares are listed on the New 
York Stock Exchange where they have enjoyed a good 
market in the last few years. 

Finally, the company has extensive oil properties on 
theeeast coast of Mexico which are only partially de- 
veloped and which have incalculable potentialities. 

Manifestly it would be impossible to discuss separately 
and in detail these vast interests, in an article of this 
length. The point to be emphasized is that, with a con- 
tinuation of competent and aggressive management, the 
already highly developed earning power of the rail lines, 
exclusive of the Mexican rail lines, should be still fur- 
ther improved; since it only remains now for the 
Southern Pacific to take advantage of a traffic growth 
which is bound to come with the growth in population 
and wealth of the territory served by its 11,000 miles of 
track. 

Similarly, the properties whose earning powers have 
not reached a point of development where the parent 
company may realize profits therefrom, for instance, 
some of the traction lines and the Mexican railroad lines, 
may be expected to reach such a point ultimately; for 
without doubt, they are capable of becoming large 
earners in time. 

Oil is somewhat of a bonanza for the Southern Pacific. 
When its land grants were given it by the Government, 
there was no idea of the hidden wealth that has since 
been discovered. 
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Wide publicity has latterly been given to the possibil- 
ities in the oil assets of the Southern Pacific and to the 
‘litigation with the United States Government which in- 
volves some of thevanost valuable of these holdings. It 
will do to repeat, however, that the general opinion of 
both interested and disinterested authorities is that the 
Government cannot legally recover the lands on the 
ground that they were fraudently obtained. 

Once in undisputed possession of these lands, together 
with those to which it already has a clear title, Southern 
Pacific will be in a position to consider the disposal of 
them for the purpose of converting them immediately 
into income producing investments. Thereby it could 
probably double its “other income” which was approx- 
imately $10,750,000 in 1917. Or the company may elect to 
proceed with the development of the properties on a 
large scale whereby the chances would be measurably en- 
hanced for a very much greater increase in other income 
in time. 

It would appear on the face of things that Southern 
Pacific should be able to continue the consistent develop- 
ment of its earning power without the aid of its disputed 
oil property holdings, at a rate which would justify in- 
creased dividends on the stock within a few years. 

The following table showing the steady growth in 
earnings from the rail lines, with other income re- 
ported separately, brings this out: 





EARNINGS, SOUTHERN PACIFIC RAIL LINES. 


1917. 1915. 1912. 
(Yr. to 
(Yr. to Dee. 31) (Yr. toJune30) June 30) 
Aver. mileage oper. 11,136.84 10,554.24 9,970.40 


Oper. revenue (rail ad = 
RNG) 6 tb0ckdcsned $193,971,489  $129,865,675 $120,433,056 








Total outside oper.. re 11,092,115 
Total oper. revs.... 206,769,924 129,865,675 131,525,171 
Oper. exp. (rail 

‘eeeed re error 120,601,823 87,753,842 75,652,106 
Exp. outside oper... Ten. shideade 10,838,937 
Total oper. exp.... 127,828,700 87,753,842 86,491,043 
Net oper. revs...... 78,941,224 42,111,833 45,034,128 
Per cent. exp. to bgt 5 ray 

IE | o oiinataed ins (61.8207) (67.57%) (<7) 
Total, other income. 10,778,033 17,791, 8,852,519 
Total fixed charges. 27,705,524 33,850,583 26,662,255 
Net income ........ 48,151,320 19,680,595 21,603,153 
Dividends ......... 16,369,400 16,369,984 16,361,187 





In studying the above returns it must be borne in mind 
that oil earnings have played a comparatively small part 
in the total results, and that during the period there has 
been no return from the huge investment in Mexico and 
in a number of the Pacific Coast traction properties. 

In view of the definite tendencies shown by these fig- 
ures there should be little question about investment 
value of the stock at anywhere near par. Government 
ownership of railroads, would not include ownership of 
outside properties so that even with Government owner- 
ship the stockholder in Southern Pacific will have no 
reason to fear that the larger speculative values in his 
shares will be taken away. 

Mr. Beech’s next article will review the New York Central 
and Hudson River Railroad. 

* & * 
INTERNATIONAL NICKEL DIVIDEND CUT. 

So reliable were the forecasts made for fully ten days 
before the directors acted on the dividend on Interna- 
tional Nickel and reduced it to 50c. a share quarterly, that 
the stock had practically all its downward swing before 
the announcement was made. The previous dividend was 
$1 a share quarterly on the $25 par stock. The price of 
nickel was raised only 10c. a pound during the war and 
while there was a tremendous war demand for the prod- 
uct, the taxes the company had to pay both in this coun- 
try and Canada were so enormous and operating costs at 
the same time increased heavily, so there was nothing to 
do but cut the dividend. The revival in automobile pro- 
duction will call for a large increase in the present de- 
mand for nickel and it is believed that the decreased div- 
idend can be maintained. The dividend has suffered 3 
reductions in the last 3 years and considerable losses 
have been suffered by speculators who were led into buy- 
ing the stock because of the numerous “tips” that 
were sown broadcast about its wonderful speculative 


possibilities. 
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ANALYSIS OF RAILWAY STEEL SPRING. 
On a New Basis from what it was in Pre-War Era—Its 
Pre-Eminent Position—Can the 8% Dividend 
be Maintained? 

By Meredith C. Laffey 

Prominent among the industrials undergoing the meta- 
morphosis from caterpillar to butterfly so frequently 
observed of late is the Railway Steel-Spring Company. 
From a market value for the common stock in the 
twenties and thirties, with a low point of 19 in 1915: 
from an earning power for this issue between 1908 and 
1915 of ciphers in two years, and an average of only 
3.61 per cent. in the other six, there has been produced 
a concern with a recent record of 78% for its stock, an 
earning power of over 30 per cent., and a dividend rate 
of 8 per cent., all of which was accomplished without 
a dollar of munitions work. While it is no simple task 
to maintain so complete a transformation, the company 
is clearly on an entirely new basis from where it was 
before the war. Some aspects of the change are discussed 
in the ensuing paragraphs. 

Railway Steel-Spring has a total of ten plants scat- 
tered over the East and Middle West. As its name im- 
plies, the chief product is steel springs of the various 
types used in car and locomotive construction. The an- 
nual spring capacity is about 140,000 tons. The com- 
pany also makes steei tires and wheels on a large scale. 
It is thus in a position somewhat analagous to that of 
the automobile parts manufacturer. Selling to the trade, 
it naturally receives a volume of business fluctuating 
with the amount of new car and locomotive construc- 
tion. There is considerable competition in the wheel and 
tire end of the business. There is some in spring manu- 
facture, but Railway occupies the pre-eminent position 
and sells to practically all the big car and locomotive 
builders. 

The profits made in the few years before the war were 
very meager, as previously noted, and reflect operations at 
generally only a portion of capacity. In 1914, for in- 
stance, when less than 3 per cent. was earned on the 
preferred stock, the annual report stated that a number 
of the largest and most dependable customers had or- 
dered less than 25 per cent. of their normal requirements 
of previous years. The company was confronted with 
conditions so absolutely adverse that no fair return on 
invested capital, regardless of the degree of capability 
of the management, was obtainable. 

From a low point of $4,351,465 in 1914, sales steadily ex- 
panded until in 1917 they reached $23,905,714. Common 
stock earnings grew from a deficit to 32.3 per cent. In 
1918, they are believed to have been about the same as 
in 1917. There is no mystery in this achievement. Plants 
were in good shape; orders came in in sufficient volume 
to keep them busy, and, of course, prices advanced enough 
to put the margin of profit per dollar of sales well gbove 
that of the lean pre-war years. 

There is one very striking item in the company’s re- 
ports, however. That is the operating ratio. In spite 
of its excellent earnings on a good sized capital, Railway’s 
sales are very light when compared with those of the 
other important equipment companies, as the following 
figures for sales of the last fiscal year show. But note 
the differences in the ratio of operating expenses to sales. 
Though different accounting standards prevent the com- 
parison from being exact, it is enough so to be of interest: 





Comparison of Earnings. 


Operating Ratio, 
Company. Gross Sales. Per cent. 
Railway Steel-Spring........... $23,905,714 57.8 
American Car and Foundry...... 121,839,328 90.7 
American Locomotive....... ..«» 80,588,071 87. 
Baldwin Locomotive............ 98,263,865 88.2 
Pressed Steel Car.........ese0% 44,034,844 94.5 











The 1917 margin of profits of nearly half of gross was 
altogether exceptional, of course. In 1916 the operating 
ratio was 63.5 per cent., and before that from 70 per 
cent. to 80 per cent., whereas the other concerns ordi- 
narily report from 85 per cent. to 95 per cent. The sig- 
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nificance of Railway’s low figures are that the common 
stock earnings climb rapidly as sales advance. 

The management is to be complimented on the excel- 
lent use which it has made of the company’s prosperity. 
The funded debt, which amounted to slightly over $7,- 
000,000 in 1912 has been completely paid off. This means 
an annual saving in interest of about $350,000, or 2.6 per 
cent. on the common stock. From the standpoint of as- 
sets, it increases the common stock equity by $52 per 


share. The lowest point the junior issue sold in 1912 was 
27%. If we add thereto this $52, we obtain 791% as the 


corresponding present figure, or 9%4 points over the cur- 
rent quotation. 

But the elimination of the debt is only one element 
in the company’s progress. Plants have been steadily im- 
proved. Net working capital has been increased from 
$4,788,443 in 1912 to $5,896,009 in 1917. With current as- 
sets of $10,048,800 and current liabilities of less than half 
that sum, the treasury is in decidedly healthy condition. 
Outside of the tax reserve, the liabilities were very 
moderate. Under “Stocks, Bonds and Other Investments,” 
not included in the above statement of current assets, is 
an item of $3,553,254. The annual report states that pro- 
vision for payment of the $3,500,000 estimated taxes was 
in part represented by some of these securities, probably 
United States Certificates of Indebtedness, or other notes. 
With payment of taxes thus provided for in advance, the 
inauguration of 8 per cent. common dividends became an 
entirely conservative undertaking. 

Without attempting to make any prediction as to what 
Railway will earn after the adjustment of industry now 
in progress, I am giving below two hypothetical income 
accounts. The first is based on a very good volume of 
business; not equal to that of 1917, but still above the 
average, and with an operating ratio of 70 per cent., 
rather than the abnormally low figure of that year. The 
other estimate assumes only half as much sales and an 
80 per cent. ratio, or the maximum of recent reports. 








Hypothetical Income Accounts. 
Moderate 
Good Year. Year. 
Gross Income...........esees++2+ $20,000,000 $10,000,000 
Operating Expenses.............- 14,000,000 8 0 ,000 
COIN, 6.6.0. c50-0000s00 0080006 1,000,000 500,000 
ee arr 5,000,000 1,500,000 
Preferred Dividends.............. 945,000 945,000 
pA ree eer eT ere $4,055,000 $555,000 
Ration on Common, before taxes. . 30% 4.1%, 











With regard to the extent of the fluctuations which 
habitually occur in the equipment industry, the two ex- 
amples cited do not represent absolute extremes, yet ob- 
serve how they affect the status of the common stock. 

The 7 per cent. cumulative preferred stock of $13,500,000 
(equal in amount with the common) has earned its divi- 
dend in every recent year but one, and its record of unin- 
terrupted payments since 1902, together with the excel- 
lent present financial condition, gives the senior issue a 
thoroughly sound investment position. The common stock 
has attractions, not the least of which is the generally 
recognized conservatism and ability of the management. 
When the stock went on an 8 per cent. basis, however, 
it probably reached its culminating point for the near 
future. At least, it has done all that could be expected 
without exceptional good fortune. Whether or not the 
rate can be maintained is almost altogether a question 
f the prevailing conditions in the entire industry. Pos- 
sibly it can do so, but the current quotation would seem 
to be based upon the expectation of only about 6 per cent. 
aS an average. 

American Car and Foundry, paying the same dividend, 
sells about sixteen points higher. In one sense, the dif- 
ference is well justified for Car and Foundry had a much 
superior record before the war. On the other hand, it 
may be argued with good reason that Railway is in the 
cleaner financial condition of the two, according to the 
last report. Through the withholding of common divi- 
dends until the end of 1916, Railway has been making the 
greater strides in the accumulation of surplus. This 
added fact may enable the company to do just about as 
(Continued on page 15) 
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The end of the war brings Cities Service for- 
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$10,000,000 
PHILADELPHIA COMPANY 


THREE-YEAR 6% SECURED GOLD NOTES 


Dated February 1, 1919 Due February 1, 1922 
Authorized $15,000,000 Outstanding $10,000,000 
FREE FROM PENNSYLVANIA STATE TAX 


Interest payable without deduction for any Federal Income Tax not in excess of 2% 


THE UNION TRUST COMPANY OF PITTSBURGH, Trustee 


The Philadelphia Company was incorporated in Pennsylvania in 1884. It owns or controls 


an extensive gas producing and distributing system in Pennsylvania and West Virginia, 
furnishing the greater part of the entire gas supply of the city of Pittsburgh. It also controls, 


through stock ownership, the electric railway system in Pittsburgh and vicinity. It also controls 
the Duquesne Light Company (through ownership of its entire common capital stock) which 
does substantially all the commercial electric light and power business in Pittsburgh and in the 
greater part of Allegheny and Beaver Counties, Pennsylvania. 


From official information, we further summarize as follows: 


The Notes are to be a direct obligation of the Philadelphia Company and are to be 
collaterally secured by pledge of 200% in par value of that Company’s First 
| Refunding and Collateral Trust Mortgage 5% Bonds. 


The properties and securities covered by these Notes are valued at more than 
$101,000,000, or over twice the entire $41,930,000 funded debt of the Company, 
including these Notes. 


These $10,000,000 Notes and $9,794,000 Debenture Bonds (ratably secured under the 
First Refunding and Collateral Trust Mortgage) aggregating $19,794,000 are thus 
secured through a first lien on properties and securities valued at more than 


$49,000,000 or over twice the amount of this indebtedness. 


Net Income of the Philadelphia Company after deducting Operating Expenses, Taxes, 
and Depreciation for the last 3 fiscal years ended March 31, and the 12 months 
ended December 31, 1918, compare with Fixed Charges as follows: 

12 Months Ended 














Years Ended March 31 1915 1916 1917 1918 December 31, 1918 

Net Income $4,852,056 $5,829,173 $6,245,748 $6,433,983 $7,031,436 

Fixed Charges 1,940,547 1,906,825 1,796,499 2,131,868 2,097,991 

Balance $2,911,509 $3,922,348 $4,449,249 $4,302,115 $4,933,445 

I Present Annual Fixed Charges inclyding interest on these $10,000,000 Notes are 


$2,204,050. Net income for the 12 months ended December 31, 1918, was $7,031,436 
or more than three times these charges. 


Sinking Funds for the retirement of the Company’s funded debt aggregate $789,000 
per year, of which $400,000 per year must be applied to retire these Notes by 
purchase at not above the redemption price or to call by lot, if not so purchasable. 


The Company has an uninterrupted dividend record from 1885 to 1919 with the excep- 
tion of the year 1897, and its average annual dividends on the Common Stock have 
been over 6%, which is the rate now being paid on $42,943,000 Common Stock. 
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well, proportionately, as the larger concern in future, 
though this is purely problematical. While Car and Foun- 
dry has had undistributed profits of $5,635,462 in the past 
ten years, or $18.70 per share of either class of stock, 
Railway Steel-Spring has retained in the business $7,- 
802,805, or $57.80 per share. In view of this widespread 
difference in accretion of assets, comparisons of pasc 
results become of doubtful value, and the variation in 
the market values of the two common stocks may con- 
tinue to narrow. 





RAILWAY STEEL SPRING. 
Gross and Net Income for Ten Years. 

Gross Income. Net Income. 
EE kare $5,307,860 
EERE ey rr meee 14,086,499 3,710,805 
EE as PON ea eterna een 7,043,957 1,363,229 
AT Se rer eee ee 4,351,465 374,454 
Rs eh ec 2 ain gn anata aE 7,688,185 1,121,660 
ra ad ce a Sek gues eas 9,041,079 1,723,978 
NS, 5S aia gcui-B-otluc Gad a aa oe ae 6,160,496 84,787 
ae ee ee 10,035,435 1,755,077 
MEAs aRasisuses ka secs eae aes 7,843,293 1,663,759 
RE ERE ome 5,920,464 765,927 
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Mr. Laffey’s next article will review Pressed Steel Car Co. 
x * * 


OUR EXPORT TRADE MENACED. 

The business men of America, especially the big manu- 
facturing concerns which have a capacity for producing 
large surpluses of goods for export, over and above 
domestic consumption, are aroused against the trade 
restrictions which have been imposed on imports of for- 
eign goods by Great Britain and France. The American 
Chamber of Commerce in London has begun efforts to 
modify the restrictions and the subject has already been 
taken up by the American delegation at the Paris Peace 
Conference while in both our own House and Senate, 
energetic protests, with talk of retaliation, have been 
made. 

The New York Journal of Commerce reports inter- 
views with business representatives who have been 
abroad looking over the ground and who report the out- 
look for an early resumption of trade with Europe rather 
dubious. The sum of the whole situation is that each 
nation is now seeing to it that its own industries, which 
have been demoralized by the war, shall be protected in 
the home market. A dispatch from Paris, which records 
the unsuccessful efforts of the American delegates to 
have the French policy modified, says that Minister of 
Reconstruction Loucheur has taken action showing that 
the restrictions imposed will not be in any way abated. 
It is stated that France can do nothing else than go on 
in her restrictive policy as her own future depends on 
getting her own industries started, that she is less ready 
than America to begin industrial resumption and that 
“America must protect herself.” France, for instance, 
is going to give the munition factories a chance to swing 
into automobile making, which they would not be able 
to do if American cars were admittedly freely, as the 
\merican car makers are all ready to send in unlimited 
numbers of cars while French makers are not. 

We do not think the ultimate outcome will be unfavor- 
able to our manufacturers. American industry has been 
strengthened, not weakened, by the war and it is a com- 
pliment to our resources and manufacturing capacity to 
see so soon the fears aroused in London and Paris about 
the American trade “invasion.” Eventually France and 
England will find that they will need so much that we 
can supply quicker and to much better advantage than 
the crippled home manufacturers that the restrictions 
will be modified. Indeed, the American Chamber of Com- 
merce has already made progress in its representations 
that the ban on American boots and shoes and rubber 
goods should be in part at least lifted. Our raw materials 
will be found indispensable and much finished material 
will be called for because it will be found that English, 
French and Italian manufacturers will be unable to sup- 
ply the demand soon enough to give satisfaction. Mean- 
while we are away ahead of the others in the neutral 
countries which took no part in the war and our trade 
revival there should be rapid and of sizeable expansion. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Readjustment 


Inevitable processes are at work to restore normal 
peace conditions in the world after more than four 
years of war’s travail. While this readjustment is 
going on it is but natural for uncertainty to prevail for 
no business man or manufacturer when he is up in the 
air about such important problems as concern his 
success can confidently plan upon expansion. Before 
the road is clear for him to go ahead it must be freed 
from all obstructions, of which none is more important 
than that of removing inflation. ° 

It requires time in the first place and the exercise of 
the most excellent judgment to transplant millions of 
men who have been engaged in war, back to peaceful 
pursuits once more and do the same thing with indus- 
try and finance which have been allied in the prosecu- 
tion of the war. Any one who so far deludes him- 
self into believing that artificial props can be put under 
the inflation that the war has brought and maintain 
it, simply harbors a delusion as such a program of 
action would only necessitate later on facing a read- 
justment that would be forcibly brought out by a col- 
lapse and this would prove calamitous to the industrial 
life of the nation. 

What the country is going through just now is 
simply the reverse of the unsettlement which for a 
period of more than six months followed the outbreak 
of the European conflict in 1914. The business life 
of the country was then surcharged with doubts which 
were not swept aside until we could get our proper 
bearings. Just so is now the attitude of the public 


mind, but it is also fortunate that we are calmly facing 
our re-adjustment problems, feeling sure that com- 
mercially, financially and physically we are economical- 
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ly sound at heart and therefore will readily overcome 
all these difficulties speedily and resume our forward 
march along the path of progress. 


The Leaven 


One of the safest bulwarks against extreme radical- 
ism which smacks of anarchism and bolshevism is a 
wide and equal distribution of wealth. It is estimated, 
or was before the war, that the per capita wealth in this 
country was in excess of $1,000. As a result of our 
Liberty loan drives nearly 25,000,000 people know 
what it is to belong to the property-owning class and as 
accumulators of wealth the majority of them are not 
going to become easy subjects for the small minority 
that contends that those who have something should 
divide it equally with those who have nothing and won’t 
work to acquire wealth. 

Bolshevist nonsense will never take firm root in this 
kind of soil nor can this leaven be shaken into chaos by 
scare head lines in the socialistic press or hysterical 
threats of the soap-box orators. 

What the American people want is simply the op- 
portunity to keep what they have honestly earned or 
shall earn and in this they no more want the nonde- 
scripts and thriftless to share than that they will toler- 
ate the machinations of predatory capital to deny them 
a fair chance to forge ahead. 


Our Strength 


A statistician of one of our prominent banks has 
with a great deal of care compiled some figures indi- 
cating the excess of our export trade during the period 
of the war. According to his statement, which may be 
regarded as conservative, our war trade balance in the 
fifty-one months of the war was $10,903,000,000. 
While figures usually present a cold exterior, these 
data, especially in this instance, pulsate with warmth 
and encouragement as regards our future. 

In this case the statistician’s estimate tells the stor) 
of the country’s strength, which is of vital importance 
when we, together with the rest of the world, must 
stand proportionately our share of the cost of the war 
—a bill that runs into a staggering sum and which pre- 
sents one of the most delicate problems with which the 
delegates at the Paris Peace Conference have to con- 
tend. — 

What this great trade balance informs us of is that 
we are a creditor nation and consequently will not 
need to struggle as much with schemes and plans to 
meet our war indebtedness. We shall not require a 
Hamilton to make a little go far, but our main 
concern will revolve around helping other nations to 
nurse themselves back to financial solvency so they may 
once again stand on their own feet and meet their 
legitimate obligations to us. 

Here is where the thrift of the American people will 
pérform the useful function of restoring the equilib- 
rium of the world, for out of their savings must come 
the wealth that will eventually liquidate Europe’s 
debts to us through the investment in its legitimate 
securities. We have the credit, and they need it on the 
other side until they can again assume their place in the 
creditor’s column. 
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GERMAN BANKERS DRESS SHABBILY. 


And the Entire German Nation Is Threatened With 
Anarchy Unless the Blockade Is Lifted. 

A wide-awake American correspondent who has been 
looking up Germany’s financial resources describes an 
interview he had with Arthur Von Gwinner, one of the 
leading bankers of the former German Empire. He 
found the banker in his empty bank in a state of nervous, 
high-strung despair, dressed in shabby, disreputable 
clothes. The banker declared the country was ruined 
and was being slowly strangled to death by the block- 
ade. Germany was helpless, he declared, and ‘the inability 
to get food on account of the blockade was permitting 
the spread of Bolshevism and giving it a stride like a 
giant in 7-league boots. Von Gwinner had nothing but 
scorn for the military party, whose fatuous policy of 
attempted world domination had brought Germany to her 
knees. He declared Germany had done with militarism 
forever, but must have help if she was to be dragged 
back from the anarchy which threatened her. 

A New York Times correspondent presents a somewhat 
similar picture in sending an interview he had with 
Kurt Eisner, the Bavarian Prime Minister. The latter 
was found to have shrunken with weakness and seemed 
to be in need of a nourishing diet. He said there 
wasn’t the slightest chance of any further success for the 
Monarchist Party and believed the German Federation of 
the future would be modeled upon that of the United 
States. 

It may not be popular to advocate a lifting of the 
blockade against Germany, but it would be common 
sense. The blockade is a splendid aid to Bolshevism, 
and Leninism and Trotskyism and anarchism thrive on 
it. The idler is a potential anarchist and he will listen 
to the tempter who tells him that he can relieve himself 
by universal destruction of the “capitalists” who oppress 
him. He would, however, turn a deaf ear to the siren 
song if he could get food and build up his body so he 
could work. Five hundred babies are dying of under- 
feeding in Germany, Von Gwinner avers, and surely this 
is enough to make an anarchist of any man who happens 
to be the father of one of the dead babies. 

If the Allies raised the blockade it would make a market 
for a vast quantity of our cotton, our wheat and corn, and 
start the wheels going in Russia and the northern coun- 
tries and then the Bolsheviks could shriek until they were 
black in the face and little or no attention would be paid 
to them. It wouldn’t take any food from the Belgians 
or the French or the English, as there is enough food in 
the world today to feed the whole world and leave some 
to spare. Argentine wheat and corn warehouses are 
bursting from overflowing and so are the granaries of 
\ustralia, while this year promises such a bumper harvest 
in the United States and Canada as never has been 
dreamed of. Why not, at least, lift the blocade for sixty 
or ninety days and take a chance on encountering the 
mythical German Army and Navy, from which 30,000 
cannon, the bulk of her battership navy and all the sub- 
marines have been taken? 

Germany’s teeth have been drawn, the world knows it, 
and it should no longer threaten its own future by tak- 
ing chances on precipitating Germany into the depths 
of despair and anarchy. 

What indemnities can be collected from an anarchist? 
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MIDDLE WEST BULLISH ON UTILITIES. 
The Middle West, which is heavily interested in public 
utility securities, has turned bullish on the entire public 
utility situation. It was the Ohio and Michigan investors 
who were buying American Light & Traction Co. common 
stock when it was offered rather freely last week after the 
‘ annual report came out, particulars of which are published 
on another page, and it was buying from that section 
of the country also which was bidding freely for Cities 
Service common stock last week when the price shot up 
suddenly from 300 to 320, reacting to 314. 

Cleveland, Columbus, Toledo and Detroit were rep- 
resented among the cities which were accumulating these 
issues. These cities are closely in touch with the market 
for commodities and it was the observation of commenta- 
tors that the situation had been sized up as indicating a 
very great change for the better in the labor situation 
and in the commodities price situation and that poor 
earnings, wherever shown, had been more than dis- 
counted. There was also some good buying orders in 
Tennessee Power Co. first mortgage 5 per cent. bonds 
around 65 to 68. The interest on these bonds is being 
earned with some surplus to spare and it is significant 
that the bonds had previously for months been practically 
inert and without a market, even at half a dozen points 
under the prices quoted last week. 

* * * 


GILLETTE SAFETY RAZOR AT NEW HIGH. 


Gillette Safety Razor stock sold at 134 last week, a 
new high price on the movement which started last fall 
around 96. Reports that the company may increase the 
extra dividend paid have not been confirmed. 

x * * 


PACIFIC GAS & ELECTRIC’S RISE. 

The Pacific Gas & Electric Co. common stock last week 
sold up around 53, or the best price since the dividend 
was cut off in the fall of 1917. In fact, the stock sold 
higher than it had on many occasions when the company 
was paying a dividend on the common stock. The rise 
in this stock has been steady and almost uncanny, accord- 
ing to New York brokers, who were taken completely by 
surprise, and it has led to all sorts of rumors. One has it 
that the rise in Pacific Gas, coming so soon after the ad- 
vance in Western Power Co. shares, means that these two 
rival corporations are to be merged. Still another report is 
that the dividend is to be restored, but well informed 
interests do not credit either of these stories. Rather is it 
thought that the simultaneous rise in the stocks of both 
companies means that the Pacific Coast is looking forward 
to an era of old time prosperity in the public utility field 
and that real values are developing, and that the market is 
translating this into higher values, disregarding for the 
time any thought of dividends. 

* *k x 


A RELENTLESS FOE OF FRAUD. 

Richard H. Lee, who did such splendid work in in- 
vestigating frauds in behalf of the Associated Advertis- 
ing Clubs of the World, has resigned as Secretary of the 
New York Tribune, and returns to his former task of 
championing the truth in advertising in behalf of legitim- 
ate advertisers who are members of the Associated Ad- 
vertising Clubs of the Wogld. 

Mr. Lee is a relentless foe of fraud. He did excellent 
work in bringing to trial the promoters of the Emerson 
Motors, Ford Tractor, and the Bidwells of Buffalo. We 
may expect to hear from him again in running down some 
other notable fraud. He is a thorough investigator who 
knows how to get at the facts. 
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COPPER WEAKNESS CHECKS RECOVERY. 


The copper group of stock constituted a special point 
of weakness in last week’s stock market, substantial 
losses in the copper and smelting shares list being rec- 
orded when the copper mine owners, in a consultation 
at Washington with representatives of the mine workers, 
revealed more clearly than had been intimated the 
severe point of depression that had been reached in the 
copper mining industry. They asked for aid from the 
Government to the extent of granting credits to European 
buyers so they (theproducers) could sell, and they reduced 
the price of their copper from 23c. to 18%c. a pound. It 
was made clear at the conference that a vast amount of 
unsold copper was in the hands of the producers or smelt- 
ing agencies and that domestic buying was quite slow. 
On top of this the leading smelting company in America 
reduced the dividend on its common stock from a 6 to a 
4 per cent. per annum basis. Heavy liquidation of copper 
stocks ensued all through the list and the lowest average 
level in several years was reached. 























With few exceptions the balance of the list refused to 
become sympathetically affected and dullness, rather 
than weakness, ensued in the steel shares, rails, equip- 
ments and manufacturing stocks. Steel common stock 
made a new low price, but it went only fractionally below 
previous low levels and it is thought the week’s trad- 
ing had developed a new buying movement from import- 
ant quarters. At the low levels last week the entire list 
looked exceedingly attractive compared with the much 
higher prices last fall. There has been some public nib- 
bling and certainly considerable support buying from im- 
portant market interests. 

It is becoming more evident daily that there is a vast 
amount of social, industrial and labor unrest all 
over the world and the United States, which has been the 
most favored of fortune in the great war, has its fair 
share of this symptom of a disorganization of the social 
fabric. This is what is making for stock market unsettle- 
ment. Markets for commodities have become more or 
less demoralized, labor is restless everywhere and the 
attempts to cure the distempers of the body politic savor 
too much of bureaucratic and autocratic interference by 
Government rather than taking hands off and allowing the 
free play of economic forces to once more smooth down 
the rough edeges. Every time there developes some dis- 
location in industry or markets, Washington calls a con- 
ference and puts forth a puny plan and issues edicts which 
do not function at all. Only a mouse comes forth from 
the mountain. 

All these efforts are well meaning no doubt, but they 
don’t get anywhere and overnight solutions are not likely 
to get beyond the newspaper headlines. More practical 
bankers are at work in Paris and elsewhere to create 
credits in Belgium and France and they have already 
made progress and others are looking to South America 
and China and elsewhere for trade that will be real and 
not of the doctrinaire kind. The reduction of prices of 
commodities, the cost of living, wage readjustments and 
easing of money rates are all constructive and the new 
Congress that will come in next month will probably be 
a more constructive one than the present. A period of 
depression of six months or so is only a natural reaction 
from the high speed production which was forced by the 
war. No doubt profiteers are going to be leaner this 
year than last and taxes will be more burdensome but 
there looms ahead—how far ahead cannot now be seen—a 
brighter picture of restored confidence, rapid readjust- 
ments in industry and industrial and social contentment 
and prosperity and that is what is resisting the forces 
which are seeking to bring about disorder and chaos. 
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ATCHISON. 


shareholders 
tween highly speculative railroad stocks and semi-in- 


Atchison now see the difference be- 
vestment issues like their own. The shares have been 
almost as steady as good bonds in the last fortnight and 
the holders of the shares do not run to the market and 
sell whenever they hear an unfavorable report from 
Washington about the railroad s#tuation because they 
know they are safeguarded by an income from the Gov- 
ernment which is equivalent to twice the dividend on the 


stock after all prior charges. 


BALTIMORE & OHIO. 


There has been scarcely any liquidation of Baltimore 
& Ohio common stock since the directors declared the 
dividend at the rate of 4 per cent. per annum, but on the 
other hand the dividend action has not brought in any 
further buying. Hence the daily transactions in the 
stock are small and at slight changes. 


PENNSYLVANIA. 


The shrinKage of the steel and kindred trade opera- 
tions is reflected in a sharp curtailment in operating 
forces on the Pennsylvania system. ‘The traffic reduc- 
tion has necessitated the discharge of many hundreds of 
men, who have been greatly surprised and have appealed 
to the Railroad Administration for reinstatement, but 
without obtaining any redress. The loss in traffic falls 
on the Government, which cannot keep men on the pay- 
rolls when there is nothing for them to do, but as the 
contract with the Government has been signed and 
accepted by both sides, this curtailment of business is 
no concern of the shareholders and the company’s income 
will go right on. Because it is more than sufficient to pay 
the dividend the stock is unaffected by the news. 


NEW YORK CENTRAL. 

The New York Central will shortly be in the market for 
about $8,000,000, to cover a payment for equipment, and 
there will be general interest in the outcome, as the same 
bankers which recently lost the opportunity to finance the 
needs of the Southern Railway have been for years the 
bankers for the New York Central, and there is likely 
to be some competition among banking interests for this 
note issue. It is said the Director of Finance of the Rail- 
road Administration is likely to “shop around” in a search 
for the best bid. Investment issues of this kind are likely 
to have a good demand, as available capital is piling up. 
Later on, the New York Central will have something like 
$15,000,000 securities mature and there will be another op- 
portunity for all banking interests to bid for the renewal 
obligations. New York Central shares have the appear- 
ance of having been thoroughly liquidated and invest- 
ment buying of the stock has easily taken care of what 
small amounts of stock have come on the market. 


NORTHERN PACIFIC. 

A number of inquiries have been received asking why 
Great Northern preferred stock should sell higher than 
Northern Pacific when both pay the same rate of divi- 
dend—namely, 7 per cent. The difference is no more 


than a few points, but the lead has, been maintained 
persistently by Great Northern preferred. Some authori- 
ties think investors believe Great Northern preferred is 
regarded as a safer stock because it is called a preferred 
issue, but as a matter of fact it occupies the same rela- 
tive position as Northern Pacific, inasmuch as there is no 
common stock and Northern Pacific has had no pre- 
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ferred since 1902. If we look over the average earnings 
of the two systems in the 1914-1917 period we find that 
Northern Pacific has earned a net applicable to the stock 
of 8.84 per cent. on the average, while the average of 
Great Northern in the same period was 8.99 per cent. 
This is probably the true explanation. The difference is 
not much, but neither is there much difference between 
the prices of the two stocks. 


NORTHWESTERN. 


The puzzle as to the decline in operating revenues of 
the Northwestern roads is not solved by the publication of 
the earnings of the Northwestern for December and for 
the entire year of 1918. Total operating revenue in the 
twelve months was $127,295,000, a gain of $19,000,000, but 
operating expenses increased nearly $31,000,000, leaving 
net operating incomé $11,956,419 less than in 1917. The 
Railroad Administration appropriated over $6,000,000 more 
for maintenance, nearly $9,000,000 more for maintenance 
of equipment, and transportation expenses increased $15,- 
656,000. Most of this was due to the wage increase and 
the increase in the other items was doubtless caused by 
higher prices of materials. This year should witness a 
decided drop in all these items save labor, and give a 
better net result at the end of the year. The operating 
deficit of $1,652,000 in December stresses the necessity 
for a drastic curtailment. 


TEXAS & PACIFIC. 


The speculative recovery in Texas & Pacific shares has 
given the inside professionals an opportunity to unload, 
and plenty of stock was available in last week’s market. 
Not so many stories about wonderful oil strikes are com- 
ing from the Ranger oil fields, but development work is 
still proceeding with rapidity, although the reduction of 
the price of Texas crude oil has put a stop to speculative 
and wildcat concerns. 


UNION PACIFIC. 

Director General Hines’ statement to the Senate Inves- 
tigating Committee that the return of the railroads to 
private control once more when once decided on, would be 
made in an orderly way, so as to afford a reasonable op- 
portunity for the transition from Federal control, was 
well received in Wall Street, and led to some buying of 
the substantial railroad stocks like Union Pacific. A 
steadier tone in the stocks of railroads which Union is 
interested in also helped. The daily transactions, how- 
ever, are extremely small and reflect a general lack of 
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AMERICAN SMELTING & REFINING. 


Shareholders of American Smelting & Refining have 
been expecting a dividend cut but were not looking for it 
so soon and last week’s reduction to a 4 per cent. per 
annum rate came therefore as something of a disagree- 
able surprise. The company is said to have earned suffi- 
cient to maintain the 6 per cent. rate but the directors 
were confronted with a dullness in the trade that ad- 
mitted of no alternative but to reduce the dividend. 
From 1909 to 1916 the dividend was never less than 4 
per cent. and the 4 per cent. rate can, it is thought, 
be maintained right along now, through any depression, 
no matter how severe. Heavy selling of the stock came 
after the dividend cut was announced and bears were 
able to make a substantial profit. The company has made 
large advances to copper producers for copper and has, 
it is said, an oversupply on “hand. 
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ANACONDA COPPER. 


Holders of Anaconda Copper have been watching the 
consultations at Washington between the copper mine 
workers and the Department of Labor and representa- 
tives of the producers. The workers have pointed out 
that long-time credits should be extended to foreign 
countries in order to encourage and stimulate the copper 
industry by inducing sales of copper in the foreign 
market. Accumulations of copper on this side are said 
now to total one billion pounds and the sales have not 
been more than 5 per cent. of production since the first 
of the year. These conditions have been known in the 
trade, which will now await the outcome of the negotia- 
tions abroad, which it is hoped will result favorably. 
Meanwhile a short interest in Anaconda keeps that stock 
from selling off much, but unless relief is speedily afforded 
Anaconda production is not unlikely to be further 
curtailed. Some of the miners are on strike. 


BROOKLYN RAPID TRANSIT. 


All the bad news being practically exhausted and 
traders being unable to cite anything worse that is likely 
to happen to the B. R. T. than an assessment on the 
stock they have turned around and have begun to try and 
squeeze a few points profit out of the other side of the 
market. They are talking mysteriously about alleged 
advances from the city in negotiations for peace between 
the two parties on the basis of a fare advance and the 
abandonment of the campaign for municipal ownership, 
while at the same time it is being suggested that the 
reorganization committees may find the situation such as 
to make an assessment unnecessary or at most a very 
light one. This has helped the shares toward a moderate 
recovery. It is believed the rumors referred to were put 
out in order to scare the bears and make them cover. 


GASTON, WILLIAMS & WIGMORE. 

At present prices the Gaston, Williams & Wigmore 
stock, which pays $4 per share annually, yields about 
14 per cent. on the investment. The low price of the stock 
and the high yield suggests the market’s doubts about 
the continuation of the dividend during the period of 
rehabilitation of the world’s foreign trade. The pros- 
pects are considered to have much improved since ocean 
freight rates were cut so drastically. Net profits of the 
company for the 8 months to Dec. 31, 1918, were $952,519 
and the balance available for dividends was $826,545. As 
the dividend on the 300,000 shares outstanding calls for 
$100,000 monthly, it is seen that the dividend was earned 
with a small surplus in the 8 months’ period. The div- 
idend recently declared is payable Feb. 15. Russia’s prom 
ise to pay her debts should help the company, as it has 
a big balance due from Russia. 


GENERAL ELECTRIC, 


The shorts have not made any real progress in attack- 
ing General Electric, as there has been no public liquida- 
tion. The usual quarterly dividend is expected to be 
declared at the meeting of the directors later in the month. 
The action on the stock dividend will not be taken until 
about May, and the declaration is likely to be the regular 


* 2 per cent. 


KENNECOTT COPPER. 


Kennecott Copper directors held a prolonged meeting 
last week but only “routine business,” it was stated, was 
discussed. The routine business may, however, have re- 
ferred to dividends but no action was taken and none will 
be taken until the regular meeting in the first week of 
March. By that time the attitude of the Utah Copper 
directors will be known and Kennecott will know just 
what income it can expect from the big holdings of Utah 
shares. As yet the Kennecott shareholders have taken no 
alarm, but conditions are plainly not such as to give full 
assurance that the $1 per share quarterly can be main- 
tained. Unless the dividend were suspended altogether 
it is believed that heavy liquidation will not be pre- 
cipitated. 
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Cotton Is Too Cheap Now 


The present price of cotton is less than it cost to grow it. This is rec- 
ognized by all practical cotton men who have anything to do with the raising 


of cotton. 


Some authorities estimate that it has cost more than 30c. a 


pound basis middling to produce the 1918 crop of cotton. It is certain that 


the 1919 crop cannot be grown for much less. 
the present price is ridiculously low. 


Therefore, cotton around 


Do Not Look for Lower Levels in Cotton 


Cotton will never again get back to the old 
pre-war prices. “The reason is that the 
South will not permit it. For generations 
the South has been in economic slavery. 
The farmer, and his wife and his children, 
have slaved and suffered and worn out 
their lives in poverty and deprivation. The 
South has been blamed for illiteracy, back- 
wardness and the general apathy of its peo- 
ple. Why? Because the South has never 
received an adequate return for its cotton. 
The Southern farmers sacrificed their lives 
in order that the world might have cheap 
clothes to wear. In the meantime his North- 
ern brothers, producers of wheat, corn and 
cattle, have been riding in their automo- 
biles, improving their farms and homes, 
building better roads and schools and get- 
ting some of the comforts and pleasures of 
life. The Southern farmer now demands 
that he be paid, at least, enough for his cot- 


The South Is Organizing 


An extensive publicity campaign is be- 
ing conducted throughout the cotton coun- 
try to inspire holders of cotton in the valid- 
ity of their contention that cotton is worth 
more than present market quotations; to 
urge Southern farmers to cut their cotton 
crops one-third for 1919; to produce not 
over nine million bales, and to imbue 
Southern bankers, cotton factors and mer- 
chants with the idea of not making ad- 


ton to enable him to live comfortably. The 
boys and girls will leave the farm and seek 
other endeavors before they will submit to 
the poverty of past years. Again it is a fact 
that soldiers in hundreds of thousands are 
not returinng to the farms. A well known 
Southern student of economics says: 
“Hundreds of thousands of people, negroes 
as well as whites, who left the farms to go 
into the army or to engage in other indus- 
tries, will refuse to return to cotton grow- 
ing unless the shack is replaced by a com- 
fortable home and like improvements are 
assured in living conditions and in the gen- 
eral outlook for the laborer and his family.” 
This will tend to automatically reduce the 
crop. The South will not go back to the old 
regime. It will not stand for starvation 
prices for its cotton. It will either get what 
it cost to produce this cotton, with a fair 
profit besides, or will refuse to produce cot- 
ton and raise something else instead. 


to Save Its Prosperity 


vances on the new crop unless a one-third 
less cotton production is assured. This 
does not mean that the Southern farmer 
will not plant his land in other feed and 
food crops, but if, as the spinners and bear 
speculators say, there is too much cotton 
on hand now, the best way to reduce the 
surplus is to raise less cotton for next sea- 
son. The whole cotton-producing South is 
realizing that the time has come for it to 
stop doing business at a loss. 





round 





If the American and foreign spinners do not wish to imperil the cotton milling industry, th in, 
at least to pay a fair price for cotton, because we all know that small crops Fn at = eae oe 
od Sn ss Se cen bee iy Fol Sess Chae oh am velaes + w4 ; the 1917-18 crop was 12,000,000 
should be considered a reasonable price for the 1918 aun. CORES Oh Ene eee eee -— 


ring much larger money returns. 








THEO. V. WENSEL, 


President Rumble & Wensel Co. 
Natchez, Miss. 


NOTE.—This campaign was organized and is being conducted by Mr. Wensel at the suggestion 
and with the moral and financial support of the leading cotton factors of New Orleans, Memphis, 
Savannah, Galveston, Houston, Dallas, and bankers, merchants and cotton men throughout the South. 





To All Buyers of Manufactured Cotton Goods. 


Do not hold off buying cotton goods waiting for 
cotton to go down. 

The price of raw cotton is not going down. 
The price of cotton is below what it should be. 
It will go up. 




















When writing advertisers, tell them you are a subsoriber to The Financial World. 
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MEXICAN PETROLEUM. 

The chief news developments with respect to the Mexi- 
can oil situation, over which there has been such acri- 
monious controversy, is decidedly in favor of Mexican 
Petroleum and the holders of other oil concessions in 
Mexico. Ambassador Fletcher, who has returned from 
Mexico City, states that there is a very good prospect 
that the dispute over the title to the oil lands will be 
settled amicably, and that President Carranza will call 
an extra session of the Mexican Congress, which will 
pass legislation that will be just and recognize the rights 
of the oil concessionaires without any conflict with the 
Mexican constitution. The stock market was in a con- 
trary mood when the news was published, and after a 
brief recovery the shares sold off. In all probability the 
Mexican oil question will not be brought before the Paris 
tribunal for adjustment, but will be left to the oil men 
and the Mexican Congress. 


MIAMI COPPER. 


Miami Copper production increased in January to 5,- 
273,000 pounds, a gain of about 285,000 pounds over De- 
cember, but there is little interest in production figures 
and the stock is very inactive, having fluctuated within 
a range of about two points since the first of the year. 
There has been an utter absence of rumors about a pos- 
sible cut in the dividend. 


MIDVALE STEEL. 


Midvale Steel shares have been discounting for 3 
months the poor report that was published last week. 
It was not a surprise as the smaller earnings of the 
U. S. Steel Corporation and the known tendencies of the 
steel trade had prepared shareholders for a poorer re- 
port. The net profits for the December quarter, after 
interest charges and war taxes, were $5,023,997, which 
compares with net profits of $7,793,627 in the previous 
quarter and $10,882,837 in the December, 1917, quarter. 
The net earnings were equivalent to $2.51 a share on 
2,000,000 shares of stock, against $3.89 a share in the 
September quarter. The company pays $6 per annum 
on its $50 par stock, or 12 per cent. 


NATIONAL LEAD. 


The National Lead Company last week made an offer 
to employes of 5,600 shares of its own common stock, 
which had been acquired in the open market quietly and 
without any public notice being attracted to the pur- 
chases. The company’s price is 60, or 5 or 6 points below 
the current quotations. The design of the offering isto 
encourage thrift and contentment as well as give the 
employes a direct interest in the corporation they are 
working for. The stock is to be paid for in instalments, 
but the company gives no assurance as to future dividends 
or the rate thereof. The opportunity will probably be 
freely availed of and should prove a good investment for 
the workers, as the company ought to be running into a 
period of great activity in its principal business of paint 
manufacture, since the long neglected building industry is 
likely to revive quickly and give a marked stimulus to the 
company’s trade. 


PHILADELPHIA CO. 

The sale of $10,000,000 notes of the Philadelphia Co. was 
made the occasion for a stock market demonstration in 
the stock of the Philadelphia Co. The latest earnings 
report also helped. For December the net earnings were 
$1,239,000, against $828 in the previous December, and for 
nine months ended Dec. 31 net earnings were $19,640,000, 
against $16,609,000 in the corresponding period of 1917. 


THE JANUARY “RISE” DIDN’T COME. 
But Now the Professionals Think There Is a Good Basis 
for a Spring Rise. 
Those Wall street interests who were predicting a 
“January rise” in stocks and failed to see any are now 
predicting that the rise will come in the spring. Old 
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habitues of the speculative arena are more persistent in 
clinging to the theory of a Spring rise than that a Janu- 
ary advance is a sure thing. They say that “stocks will 
rise with the sap,” meaning that as things begin to grow 
all over the country and the sap rises in the trees, new 
wealth is created and it is sure to find expression in 
stock market prices. That remains to be seen, but an 
examination of the movements of stocks in January 
shows there was no advance whatever worthy the name. 
Here is a list of active stocks, with their movement be- 
tween Jan. 2 and Jan. 31: 


Janu- Janu- Jan. Advance 
ary ary 31 or 
Jan.2 High Low Close decline 
Advance Rumely .......... 23%, 25% 21 22% —1 
Advance Rumely pfd...... 59 6114 5614 60% + 
Allis Chalmers ........... 82% 3514 30 30% — 14% 
Allis Chalmers pfd........ 83 8514 81% 83 _ 2 
American Beet Sugar...... 68, 77 62 68 + 
ee re 47 50 + 455% 46 — 1% 
American Car & Fdy...... 93% 94 87% 884% —5% 
American Hide & Leather... 13 17 13 16 + 3% 
Amer Hide & Leather pfd.. 72 88% 71% 86%, +14 
American Smelting ....... 76% «78% «667% «271 5% 
Anaconda Copper ......... 6038 6136 56% 59% — % 
SE 2:64 oe be 66a een yt 93 944% 905% 914% —1 
Baldwin Locomotive ....... 74% 77% 64% — 8 
Baltimore & Ohio......... 491% 44 454 — 4 
Bethlehem Steel “B’”...... % 6314 553% 59% —2 
Broeklyn Rapid Transit.... 26% 26% 18% 20 — 6% 
Cort PreGwcts ...ccccccces 481, 504 46 46% — 2% 
Inspiration Copper ........ 46 47 43% 444%, — 24% 
International Nickel ...... 82 3236 25 25 —7 
Int Mercantile Mar........ 26 27 21% 22 _— ie 
Int Mercantile Mar pfd.... 112% 113% 955g 97 —154%4 
EM VORP oncccccciccs 5516 57 54 5514 - 
Mexican Petroleum ....... 179 197 162% 1665 —12 
Missouri Pacific .......... ret 27 22% 23% —1 
Cee CURIOS GOS... ccccccic 43 44% 31% 41% —2 
De ak iseg hgeode dae 74% 75% 69 73% — 1% 
Northern Pacific ......... 94 9414 88 91 —3 
Southern Pacific .......... 101 103% 95 A —3 
WE PUOUEE 6.0sccccccened 129 130 124 — 2% 
5 | | SR 95% 96%, 88% 9% — 5% 


It will be seen that a sustained advance was scored in 
only one stock, an issue like American Hide & Leather, 
but that was due to the special circumstances surrounding 
the two issues, speculators anticipating that the company 
will shortly issue a new plan of financing the back divi- 
dends on the preferred stock. Mexican Petroleum rose 
violently, but failed to hold its rise except for a few 
days. 

There is one thing about the January market, how- 
ever, and that is it afforded a pretty good opportunity to 
clean up weak speculative holdings and if there is to be 
a “spring rise,” the pools and professionals are in better 
control of the market than they were before the January 
operations began. 


Dividends Declared January 31-February 7. 


Rate Stock of 

P. C. Period Record Payable 
American Foreign Securities..... 5 s Feb. 1 Feb. 15 
Associated Drygoods Ist pfd..... 1% Q Feb. 8 Mar. 1 
Associated Drygoods 2d pfd...... 1% Q Feb. 8 Mar. 1 
Buffalo, Roch & Pitts pfd....... 3 Ss Feb. 13 Feb. 15 
Buffalo, Roch & Pitts com...... 2 s Feb. 13 Feb. 15 
Cleveland & Pitts reg gtd........ 871l4c Q Feb. 10 Mar. 1 
Cleveland & Pittsburgh......... 50c Q Feb. 10 Mar. 1 
IE, MO aaa sed we eaten 1% Q Feb. 7 Mar. 15 
EE Eo cdda ec ncseweaes 2 Q Feb. 28 Mar. 15 
Bastern Steel Ist pfd........... 1% Q Mar. 1 Mar. 15 
Eastern Steel 2d pfd............ 1 Q Mar. 1 Mar. 15 
Eastern Steel com............00. 2 Q Apr. 1 Apr. 15 
General Chemical com............ Q Feb. 21 Mar. 1 
Geer Ce FF Bloke cccecsvccs 1%  . Siecman Apr. 1 
~ GE CIE TD aac cc cc icccess 1% eee July 1 
Goodrich (B F) com............ 1 eee May 15 
Ee Pe eee eT eT ere $2 Q Feb. 10 Mar. 1 
Inter Harvester pfd............. 1% Q Feb. 8 Mar. 1 
Liggett & Myers Tobacco com..... Q Feb. 17 Mar. 1 
National Refining com........... See “Stock Dividends.’’ 
Philadelphia Co old pfd......... $1.25 s Feb. 10 Mar. 1 
Savas Arms Tat HGS... ccc cece 1% Q Feb. 26 Mar. 15 
Savage Arms 2d pfd............- 1% Q Feb. 26 Mar. 15 
eee 1% Q Feb. 26 Mar. 15 
Southern Cal Edison com........ 1% Q Jan. 31 Feb. 15 
Southern Pipe Line.........ccecce $5 Q Feb. 15 Mar. 1 
Standard Oil of California........ 2% Q Feb. 15 Mar. 15 
U S Cast Iron Pipe & Fdy pfd... 1% Q June 2 June 14 
U S Cast Iron Pipe & Fdy pfd... 1% Q Sept. 1 Sept. 13 


5 
Oo 


U S Cast Iron Pipe & Fdy pfd... 1% 
White (F G) & CO PEG... cccccccce 1% 


Dec. 1 Dec. 12 
Feb. 15 Mar. 1 


he 
we 


Extra Dividends. 


Standard Oil of California ext.... 2% ace Feb. 15 Mar. 15 
Stock Dividends. 
National Refining com........... 4 = Feb. 1 Feb. 15 
Initial Dividends. 
Advance Rumely pfd...........+. 1% Q Mar. 17 Apr. 1 
Rate Reduced. 
Butew FEMS GOED. 6 occ cccccecccce - 50c Q Feb. 13 Mar. 1 


Reduced from $1. 
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To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 


This office, however, welcomes the account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street New York 


Phone Broad 266 




















DIRECTOR GENERAL HINES’ RAILROAD PLAN. interest given to the Government. The railroads would 
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The new Director General of Railroads has been testify- 
ing for several days before the Senate Interstate Com- 
merce Committee in an endeavor to suggest some work- 
able plan for the operation of the railroads that will 
satisfy both security holders and the public. He has in 
substance expressed his personal opposition to Govern- 
ment ownership but states that he believes the railroads 
should remain under Government control for a period 
of five years to enable the Congress to consider the big 
problem in all its amplitude and settle the question for 
good and all. Mr. Hines favors the restoration of the 
railroads to their owners, but on the basis of the estab- 
lishment of a system of regional operation such as has 
been advocated by bankers and well known public men. 
He would have a small number of companies, each com- 
pany representing the roads in its particular territory much 
as the Federal Reserve Regional Bank System is now 
operated, with Federal managers in charge. 

All the present benefits of co-operation in routing 
freight or passenger traffic should be preserved, the Di- 
rector General says, and Mr. Hines would have the few 
companies to be created capitalized only to the real value 
of the property and which would have a moderate guar- 
anteed return on the capitalization, with the right of the 
owners to participate in any additional profits to a mod- 
erate extent. Government supervision should continue, 
much as at present, and the Government should be rep- 
resented on the Boards of Directors of the roads to see 
that its interest was properly cared for. 

Mr. Hines hinted that the Government might have a 
share in the profits and also labor might share in them, 
but he did not go into particulars with respect to these 
features. He evidently refers to the fact that the Govern- 
ment has already advanced something like $800,000,000 to 
the roads and his idea doubtless is that this money should 
not be returned to the Government but that in the crea- 
tion of the regional district roads each region should as- 
sume its proportionate share of the debt to the Govern- 
ment and that this debt might be represented by a stock 


not object to that. 

Mr. Hines’ plan reads well and is intended to satisfy 
that public opinion which is against Government owner- 
ship but believes there should be a closer alliance be- 
tween the Government and the railroads than there is 
now so that old abuses of the past could not creep in 
and arouse antagonism between the roads and the public 
which existed for so many years. As for a Government 
guarantee of profits that is a subject which will admit of 
great controversy and it cannot be said that Congress, 
in its present mood, would sanction it. Issuance of se- 
curities based only on the actual value of the properties 
would be a job that would take several years to complete 
and five years Government control would not be too long 
to arrive at the actual values and determine upon the 
securities to be issued. The subject opens up a long line 
of controversy as to the existing liens, mortgages and 
stock issues and appears to be a problem requiring the 
most deliberate consideration. As for a speedy return 
of the roads to present owners it would seem to be unjust 
to return them without removing some of the war bur- 
dens and obligations the Government has imposed upon 
the carriers. 


*x* * * 


WILL UTAH COPPER CUT ITS DIVIDEND? 


Utah Copper was inclined to recover in the forepart 
of last week but, becoming again the subject of div- 
idend rumors, sold off again after the statement came 
from Washington that there had been an accumulation 
of the metal which if sold at present prices would pro- 
duce a loss of $80,000,000 and that Government interven- 
tion had been requested to the extent of holding the 
Government’s copper off the market. A sharp cut in 
the metal price by the big producers came on Thursday 
and also further curtailment of production. The bears in 
this stock will not profit much unless the dividend is cut to 
$1.50 from $2.50 and there are hopes that the cut will 
not be to more than $2 quarterly. 
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NEW CONTROL OVER PRICE OF COPPER. 
Pooling Arrangements, Exemplified by Copper Export 
Association, a Powerful Factor in Wiping Out 
Cut-throat Competition. 

By Carpel L. Breger 

One of the most important results of the war as affect- 
ing the copper industry is the ending of the old cut- 
throat competition to sell export copper, and which nearly 
always broke the price of not only export copper, but 
domestic prices as well. 

Before the war, 48 to 52 per cent. of total North and 
South American copper metal sold in or via the United 
States was exported—about 65 to 85 million pounds a 
month. Now 100,000,000 Ibs. for immediate monthly con- 
sumption will be needed as soon as Europe shall begin 
reconstruction. 

About three or four, more or less affiliated, metal 
brokers in Frankfort-am-Main, Hamburg, London and 
Paris handle orders for the bulk of European copper 
consumers, and they certainly “milked” American copper 
producers. 

Here is a typical case before the war. Copper metal 
is quoted at 16%c. in the general market. Frankfort in- 
quires for 10,000,000 Ibs. Up goes the market, do you 
think? Oh, no! In consideration of the big order l6c. 
is quoted by the United Metals Selling Co. (Anaconda); 
then, double quick over to Anaconda’s competitor, the 
American Smelting & Refining Co., who quote 1534c. to 
grab the business. Next, Calumet & Hecla, Phelps- 
Dodge, Clark and the independents underbid for the order 
at 15% to 15%c, and finally Anaconda would come back 
and close at l5c. Here is 1%c. a pound loss, or $125,000 
on the one order. (The usual loss was more.) Still 
worse, 15c. becomes established as the new general 
market, versus 16%c. before. Then Frankfort (or Lon- 
don, or Hamburg) begins digging the props from under 
the 15c. price. No wonder Europe figured us as boobs in 
business! 

Our new Copper Export Association, Incorp., ends that. 
In the new giant pool, the Guggenheims, Anaconda, 
Calumet & Hecla, Phelps-Dodge and the leading inde- 
pendents tightly “pool” all export sales. 


Europe already squeals at the pinch. Within a week, 
Britain, France and Italy boycott American copper, by a 
“temporary” embargo. The which is as though Europe 
said: “Let us boycott food, because the food producers 
have organized.” Of course Europe MUST buy food in 
the end; and of course Europe must in the end buy. our 
copper. We control 85 per cent. of world output. Mind 
you Europe’s squeal is not that prices are unreasonable 
(her own embargos against imports, indeed, inflate prices 
in Europe). She squeals because we have organized. 

In that same organized export lay the secret of that 
measure of commercial success enjoyed by Germany, for 
instance, before the war—through her Cartels or Syn- 
dicates; and Belgium, France and latterly Britain and 
Italy, too, adopted the Cartel plan. The new Webb Act 
legalizes such cartels in this country. The Copper Ex- 
port Association is the first large export business pooled 
under this act. 

The war had taught that pooling copper for export 
was a good thing and feasible. There was the 448,000,- 
000-pound single Anglo-French order pooled in Septem- 
ber, 1916, and the gift of 45,000,000 Ibs. to our own Gov- 
ernment in March, 1917, at $9,000,000 under then market 
prices. 

The pool of European buyers before the war chopped 
nearly 2c. a pound off the price of copper sales direct to 
Europe. Their effect in undermining the general market, 
and affecting domestic prices, was uncalculable. Now the 
pool of American copper sellers aims to save that 2c. 
a pound on 1,500 million pounds a year export to Europe, 
and also on domestic sales at least 1,000 million pounds 
a year. Here is $50,000,000 a year saving, to say nothing 
of the value of the Association in stimulating HIGHER 
prices as against merely resisting LOWER. 
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It is announced that domestic copper trade will not be 
discussed by the new Copper Export Association—only 
export trade. Control of domestic trade would run afoul 
of the Sherman Anti-Trust Act. But then, you know 
how it is: the copper magnates meeting at Broadway 
some afternoon to discuss export copper will, like or- 
dinary business men, discuss such things as the weather, 
baseball, the higher pragmatism, and maybe a few other 
topics other than EXPORT copper trade. 


Mr. Breger’s next article will analyze the American Smelt- 
ing & Refining Company.—Editor. 
= * * 
COPPER STOCKS SINCE THE ARMISTICE. 
What Change from War to Peace Has Done. 

On Saturday, Nov. 9 last, two days before the armistice 
of Nov. 11 was signed, the market for the leading copper 
stocks listed on the New York Stock Exchange stood as 
is given below, where also is given the prices as they 
closed on Thursday, Feb. 6, when the big producers, under 
the pressure of accumulated supplies and reduced “peace” 
demand officially reduced the price of copper from 23c. to 
18%4c. per pound and also announced a new and reduced 
sliding scale of wages at the mines which the miners 
have accepted: 


Nov. 9,1918 Feb. 6, 1919 Decline 

Ammoondsa Copper 2... sccccsccccee 72% 56% 16 

Butte & Superior Copper........-.... 25% 23% 2% 
Calumet & APriZOMS. ....0 -ccccccoce 70 58 12 
Cerro De Pasco... ....... s deaiateleae 38% 82 656 
CE IE bos sd a sicciccidcs -ccocccs 2314 17 2 5% 
GRIMS COMMSP . oc cccccccsccecaccese 44 32 11 

GNS-COBBGBG 40.060 -6.0sccccccesse 55% 42 13% 
Inspiration Copper ......ccccccccecs 55% 427 124 
Kennecott Copper ...cccccccccccces 41 305 10 

PE CBOE occ cess cvcccccessces 28% 21% 6% 
Nevada Consolidated ........seee0- 21 16% 4% 
Ray Consolidated .....cccccccccces 25 19% 556 
TMOG ATUNOE oc dcccsccceesesens 165 11% o¢ 
Tenn. Copper & Chemical.......... 17 12 4 

WE ERE bcc ccccccdescceedones 91 6544 25% 


When the armistice was signed, the copper producers 
were using every ounce of energy to produce copper, but 
they began to curtain operations soon thereafter, and the 
metal market began to weaken. They fixed the price of 
copper at 23c. a pound after the War Industries Board 
took off the restrictions on prices, but very little de- 
mand developed, and then the small producers made the 
first cut and have been cutting the price ever since, until 
now the big producers have met the cut. Wall Street has 
taken a most pessimistic attitude as to the coppers and 
is predicting a long line of additional dividend reductions 
and has been selling a great many coppers “short.” This 
should turn the market for the better soon unless much 
worse news about the depression in the industry should 
develop, as a great deal has already been discounted in 
the fall of the coppers, as noted in the above table. 
Whether the companies will be able to maintain present 
dividends on 18%c. copper is doubtful, but if the market 
could see some substantial orders for copper metal 
coming from Europe or the domestic trade, it would ig- 
nore the dividend reduction possibilities and look for the 


advent of the buying period. 
* * * 


SEABOARD AIR LINE’S OUTLOOK IMPROVES. 

The Seaboard Air Line has paid the interest on the 
income 5 per cent. bonds and attention is called to the 
fact that the Interstate Commerce Commission has cer- 
tified that the 3 years average income for the period ended 
June 30, 1917, is sufficient to cover all charges, including 
the income 5s. Officials of the company call attention to 
this fact in answering questions as to the probability of 
a continuance of the payment on the income 5s. The 
bonds recovered after the interest was declared as usual. 
The shares are inactive. 

The Financial Wor.d is informed officially that the 
additional compensation which has been applied for, and 
which was referred to in last week’s issue as $1,000,000, 
amounts in reality to a total of $2,500,000, the $1,000,000 
applying to only one section of the Seaboard system. 
This places a much more favorable construction on the 
Seaboard situation as there is believed to be a very strong 
basis for the claim as made. 
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VERMONT BANKS’ FARM LOANS. 


By C. M. Harger 

A direct effect of the war-time prosperity is seen in the 
exhibit made by the annual report of the bank commis- 
sioner of Vermont just issued. Vermont, with its estab- 
lished reputation for caution in investments and its ef- 
fort always to obtain safety first, has exemplified its 
faith in farm loans by making them legal investments 
for its banks. Because of this, in the judgment of stu- 
dents of finance, the banks of that state have paid larger 
returns to their stockholders than other New England 
states which have refused such privilege. Vermont banks 
have invested largely in loans outside the state, mostly 
in the Middle West, where they have dealt with long 
established agencies. Going back to 1886, the banks had 
$5,466,000 such loans; in 1906, so well had the investments 
proved themselves notwithstanding the crisis years of 
the ’90’s, that the amount had steadily risen to $22,219,000; 
in 1913 it was $40,196,000, and in 1917 the high mark of 
$53,882,000. But the report for this year shows what has 
happened to the loan field where the banks operate, al- 
ways the most substantial and most permanently pros- 
perous of the Mississippi valley. The bank commis- 
sioner states that during the past year loans became due 
and were paid off, reducing the amount $6,040,000, and 
leaving the present investments $47,842,000. The report 


repeats the advice that, “first mortgages on cultivated 


farm lands is one of the safest and best investments for 
savings banks.” This is the fruit of over one-third cen- 
tury of experience by careful investors, probably the 
most conservative investors in the country. The. Ver- 
mont savings banks and trust companies have increased 
the proportion of farm loan investments from 31.8 per 
cent. of their assets in 1894 to 38.9 per cent. in 1918, show- 
ing not only an increase in amount as their assets have 
grown, but an increasing proportion thus invested, which 
would not be true if the investment had not proved suc- 
cessful. 

The report contains this statement, which is an indi- 
cation of the attitude of the banking department of Ver- 
mont regarding Federal Farm Loan Banks: “The de- 
velopment during the year I think confirms my statement 
made in my report of 1916 relative to the Federal Farm 
Loan Banks and the bonds issued by them. I stated 
that these bonds were not legal for Vermont banks and 
until it was certain that the loans made by them are as 
carefully made as by the experienced and conservative 
investment companies and by the banks themselves I did 
not think such bonds should be made legal. Since that 
report was made the condition of these banks, relative 
to financing the farmers of the country, leads me to re- 
peat the advice then given.” The report does not go 
into further detail, but it is evident that it is considered 
that the loans are made with much less care than the Ver- 
mont system which has proved so trustworthy. The ex- 
perience of the latter has been made over so long a 
period and under such varying conditions of prosperity 
in the West that it should be a good criterion. They 
have not conducted their loaning by special representa- 
tives, but have dealt generally with firms that have car- 
ried on a farm loan brokerage. Some are headed by for- 
mer residents of the state, and many of the agents make 
periodical visits to their customers to lay before them 
the conditions of the loans. This has insured familiarity 
with the situation of the loan field and even in crop 
crises there has been no wavering in the faith of ultimate 
repayment, and the faith has been justified. Nor have 
they chosen any restricted territory, though they have 
insisted that there be an established agricultural record 
for the location of loans. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. FroW $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 


C. W. Pope & Co. 


Our weekly Market Letters sent free on request 
present each week the facts as we see them coneerning 
the investment position of the Sound Unlisted issues. 
Information of this class will be of help to you. 
Write today for three months’ trial. 


NO MARGIN BUSINESS ACCEPTED 


We Invite Personal Inquiry 
25 Broad St. 


New York City 
McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 





























New York & Interurban Water 5s 
Bijou Irrigation 6s 

Emmett Irri. Dist. Bonds 

City Water Co. of Chattanooga 6s 


H. C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 














Cape Breton Electric 5s 
U. S. Radiator Pfd. 


Guanajuato Power & Elec. 6s 
Guanajuato Reduction & Mines 6s 


Hotchkin & Co. 


Incorporated 


53 State St., Boston, Mass. 
Long Distanoe Telephone: 
Main 460 





ROYAL DUTCH DIVIDENDS. 

The shareholders of both the American and New York 
shares of the Royal Dutch Co. will this month receive 
a little better than $2.11 a share on their stock, this being 
paid to shareholders of record of January 28 or prior 
thereto. The speculation in other oils has rather over- 
shadowed Royal Dutch recently and it has had no im- 
portant move, though it holds its ground well. 

* * * 


NEW INTERESTS IN SAXON MOTORS. 

Reports are current in Wall Street, rather vague as yet, 
that the Saxon Motor Co. people have enlisted the inter- 
est of new people in the company and that the prospects 
for the future are very much brighter than they have been 
for some time. Similar reports were in circulation last 
year when a stock market coup was engineered, during 
which the shares were run up rapidly from $7 a share to 
around $18, a subsequent collapse ensuing. Some bankers 
who have examined into the situation are still skeptical 
and feel that the disinclination of the shareholders to 
come forward and support the plan as suggested last 
year puts a big obstacle in the path of the company in 
its efforts at rehabilitation. 
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6% AND SAFETY 
First Farm Mortgages and Real Estate Bonds. 
_Amounts to suit. 


35 years’ experience. Richest 
agricultural section in U. S. Send for pam- 


MORTGAGES —s “I” and offerings. 
E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000 
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In The Land of fairy Finance 


PANDOLFO BECOMES THE HUNTED. 
Minnesota Promoter Indicted—Thousands of Victims. 


When S. C. Pandolfo, President of the Pan Motors 
Company of St. Cioud, Minn., started libel proceedings 
against the Associated Advertising Clubs of the World 
for $500,000 and the American Bankers’ Association for 
$1,000,000, he little dreamed that he himself would soon 
be placed in the position of a defendant, but so it has 
happened, for a Federal Grand Jury, sitting in Chicago, 
recently filed an indictment against him for using the 
mails to defraud investors in connection with his motor 
enterprise. In this indictment Pandolfo is charged with 
having obtained more than $5,000,000 through the fraudu- 
lent use of the mails, and has victimized more than 50,- 
000 people. Stock of his company, which has a par value 
of $5 per share, was sold for double the price, and it is 
alleged that out of these sales, Pandolfo received $1,- 
585,000, while the company received but $914,000, a very 
fat profit. 

Pandolfo originally hailed from Texas, where he was 
engaged in the promotion of insurance enterprises until 
the climate there became too hot for him and after a pe- 
riod of seclusion, he re-appeared in the Northwest, started 
the Pan Motor Company, and securing the capital for it 
on exaggerated statements of the value of the stock as 
an investment, but this in itself might have been over- 
looked had it not been for the more serious charge that 
more than half of the money realized from the stock 
stuck to Pandolfo like molasses. 

Those whom he has sued for libel are not a bit con- 
cerned about the suits. They need hardly fear that they 
will ever proceed so far as to be actually tried in view 
of the report which the Federal Capital Issues Committee 
made a short time ago to Congress in which Pandolfo’s 
company was cited as an example of mendacious financ- 
ing, which only a National Blue Sky law could remove 
and which would protect inexperienced investors against 


such projects. 
* * * 


On the Wrong Road. 


The investor is told by the discursive president of the 
Hecla Oil & Refining Company of Louisville and Lex- 
ington, Ky., that men of comparatively small means 
have become independent because of the advantages 
which corporations provide for the purchase of their 
stocks and ride along with them into success—a very gen- 
eral statement without any particular application. But 
there is a big bridge to cross before independence is 
reached over the road to which the promoter points. 
He dwells at considerable length on a permission granted 
by the Capital Issues Committee as another reason for 
urging an investment in the stock. There is no particular 
importance in this fact and it makes the security offered 
none the less an out and out speculation. He says he 
is not over optimistic and is not promising the investor 
as much as other promoters but is satisfied with a 
reasonable dividend of between 20 per cent. and 25 per 
cent. per annum, and promises all this without as yet any 
certainty regarding production. Only simple minded 
people will be carried off their balance by such gush. 


* * * 


An Old Trick. 

It is probable that many deluded investors will recall 
with bitterness the urgent advice proffered by a con- 
siderable number of so called “partial payment brokers” 
only a few months ago to purchase United States Steam- 
ship Company stock when it was selling for over $6 
a share. They elaborated then on the high rate of 


dividend which the company had been paying because war 
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profits permitted this to be done. Whenever The Finan- 
cial World was asked by investors whether the contin- 
uation of such dividends was assured they were told 
frankly this was quite uncertain for, with the signing of 
the armistice, unquestionably a radical readjustment in 
shipping rates would be inevitable. So it happened and 
the company last week announced that until the uncer- 
tainty was removed the dividend would be deferred. This 
action came much sooner than was expected, but it merely 
illustrates the speculative risks involved in the purchase 
of unseasoned dividend-paying securities, especially those 
prospering on a war boom in their particular industry. 
To us the company has appeared over capitalized and 
there has been too much booming of its securities by 
outside brokers. It is a holding company, controlling 
through stock ownership a number of operating com- 
panies, and it is controlled by Chas. W. Morse, who in all 
his financial operations has been a liberal capitalizer. 
However, this is a separate matter and the point we wish 
to emphasize right here is the old trick so common with 
a class of brokers in New York, who always pick out 
stocks of companies they expect will decline in value 
in order to get people to buy them on margin, banking on 
a future decline in market value to wipe them out. They 
themselves do not buy the stock for they feel they will 
be able later on to purchase it much cheaper or they 
will go short of it, figuring if they must deliver they can 
do it much below the price their clients paid. It is an old 


bucket shop trick. 
* * * 


Who Indorses Barry? 

In Arthur Barry, of the Globe Securities Company of 
Chicago, the branch of the Studebaker family which has 
ventured into the uncertain sea of oil promotion has 
found an enthusiastic eulogist. It helps so, in selling 
stock, to paint bright character pictures. Barry, with due 
emphasis on the stock-selling feature of his own business, 
says that these men, their family history and its suc- 
cesses are well known to most every American. One will 
notice that the successes are credited to the family as a 
whole and care is exercised not to claim that it is owing 
to the Studebakers engaged in the financing of the 
$20,000,000 Studebaker Oil Refining Co. 

Ask the officials of the Studebaker Corporation which 
manufactures carriages, saddlery and automobiles, about 
the part played in the success of the business by the oil 
seeking Studebakers, and they will deny the claim. The 
oil Studebakers are only connected remotely with the real 
Studebaker business and not financially; they simply 
happen to be sons of one of the elder Studebaker brothers. 
‘his has no bearing on their success in the oil business. 
There are many sons of famous sires who have done 
nothing more than scheme to hoist themselves into a com- 
fortable living on their relationship—but this is a rather 
risky pole on which to hang one’s fortune, despite Mr. 
Barry’s company’s guarantee to resell the stock within 
six months at an advance of ten points of the price 
now asked for it. It is advisable, before putting much 
faith in the guarantee, to first satisfy oneself about who 
will guarantee Mr. Barry’s guarantee. Mr. Barry should 
act upon it himself if he is so certain for a ten per cent. 
advance in so short a time represents a profit which 
cannot be overlooked—if it was a legitimate one. 


* * 2 ee 


Sheridan’s Stale Fish. 


Redmond E. Sheridan has added a new oil stock to his 
already large string. It is the “Vis Oil Co.” While he 
announces he is not acting as the company’s fiscal agent, 
but merely as a broker, he is willing to let his clients in 
on the stock at one dollar a share—its par value—and he 
expects to make them a nice big profit later when the 
price advances. Sheridan does not want anyone to think 
his proposition a fishy one. Certainly not, for had a 
person this thought in mind he would not swallow such 
delusive bait. But after all is said about Sheridan’s different 
schemes for extracting the money from uninitiated inves- 
tors. it could not be more graphically described than to 
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PERFECTION TIRE AND ITS BIG CONTRACT. 


Now Being Used for a Drive to Raise $2,000,000 
Additional Capital. 


On the strength of a contract entered into by the 
Perfection Tire & Rubber Co., with the Keystone Tire 
& Rubber Co., a certain though small volume of specula- 
tion in its stock has developed on the New York Curb 
market and unthinking traders, actuated more by the 
passing gossip than anything else, have been buying it 
in the hopes of turning a few dollars out of the rise 
they expect will develop out of this arrangement. While 
this is going on, C. R. Cole, the President of the Indus- 
trial Securities Co., of Chicago, which for some time past 
has sold Perfection Tire stock on a guarantee to refund 
purchasers their money, should certain of his promises 
remain unfilled, is making the best of the opportunity 
the contract with the Keystone offers for raising an 
additional $2,000,000 capital. This money is needed, Mr. 
Cole announces, to enlarge the plant at Fort Madison, 
Iowa, in order to fulfill this tire-making contract and it 
is claimed that under its terms the Keystone company 
agrees to take within the next five years tires whose 
aggregate value will come to $56,400,000. 


The Keystone Company has also made a contract, much 
similar in its character with The National Tire & Rubber 
Co. of Pottstown, Pa., the enterprise promoted by Jacob 
G. Feist, who declared one dividend of 8 per cent. and 
when the time for its payment arrived announced quite 
blandly that he needed the money to meet other obliga- 
tions. Consequently it proved a dividendless dividend. 
Using this contract as a reason Feist is also doing some 
recapitalizing. As for the Keystone Company, it is under 
no obligation to put out any money until these two frail 
tire making concerns under the terms of the contract 
deliver tires—then it will pay for them a stipulated price. 

This is a very frail asset upon which Cole rests his 
plea for $2,000,000 additional capital. Why such urgent 
need for more capital any way? Reading the literature 
that was issued for the purpose of raising money before 
the war, Perfection Tire then was already able to earn, 
according to the glowing description of Cole, more than 
three per cent. monthly and stockholders were assured 
of profits equalling one per cent. a day or 365 per cent. 
per annum. So far the stockholders have not even seen 
a glimpse of either one of these two promised fortunes— 
only a further appeal from Cole for $2,000,000 more; then 
it may become possible for the company to turn out some 
tires for the Keystone Company. It all reads so nicely 
on paper and while the tale is believed may work out in 
some paper profits. 


WAR’S END AFFECTS TOBACCO TRADE. 


Demobilization at the army camps on this side and 
the ending of the war have changed conditions radically 
for the tobacco companies, including American Tobacco 
Co. This company finds tobacco supplies and finished 
goods piling up in its warehouses as the demand has 
fallen off and at the same time prices of the raw product 
the company has to buy are showing no signs of break- 
ing, record prices being paid for Burley tobacco in 
Kentucky recently. It is the testimony of experts that 
smoking to relieve the nervous tension caused by the 
war and war conditions greatly increased both in the 
army and civil life, but now that peace is here the 
demand has fallen off, and the Y. M. C. A., Red Cross, 
Knights of Columbus and Salvation Army orders from 
overseas have diminished to a very marked extent. What 
effect this may have on speculation in American Tobacco 
shares and related tobacco shares is not known as the 
conditions described have not yet become widely known, 
but this year is not likely to be a duplicate of the banner 
year of 1918, according to experts. The prospects of a 
brilliant report by the American Tobacco Company for 
1918 are therefore not appealing to speculators. 


THE FINANCIAL WORLD 


Hoard in Vall Street 


Dy the Saunterer- 


Wall Street is as good a place as any, possibly better, 
to obtain the opinion of the country on Government 
ownership of public utilities, especially the railroads. 
Customers of Stock Exchange houses and banks who 
write in asking for information about stocks or to tell 
the story of the local sentiment on the question do not 
conceal their opinions and oftentimes express them for- 
cibly in their letters. Thus, from the expressions of these 
correspondents, who are located in many different states, 
a good line on the public opinion of their particular lo- 
cality is obtained. The Financial World has yet to hear 
of any of these correspondents who have expressed a 
good word for Government ownership. In fact, there has 
been a big awakening in the country against it. There 
are two main reasons expressed against Government 
ownership. First, the big increase in rates by the Gov- 
ernment has not been followed by any advance in the 
prices of railroad stocks or bonds and at the same time 
it has aroused the hostility and enmity of the farmers, 
the stock raisers, manufacturers and merchants every- 
where. The general cry is that if this first taste of Gov- 
ernment operation creates such dissatisfaction, what 
would outright Government ownership do? 


* * * 


All through the Middle and Far West, where the hostil- 
ity to Government interference with the railroads has 
been undergoing a rapid increase, the subject is one of 
general debate. It has been the leading topic of general 
interest in the grammar and high schools, and the state 
universities have had debating teams pitted against one 
another, and in the great majority of instances of this sort 
the judges have decided against the teams that advocated 
Government ownership. Most of the debaters on the 
side of the antis have pressed the point that Government 
ownership would result in the creation of a huge political 
machine and that the Administration would endeavor to 
so shape the “railroad vote” in 1920 as to give the party 
in power a big advantage. This argument has been used 
with telling force. As the result of the development of 
this antipathy to anything savoring of the creation of a 
huge railroad machine, Wall Street is coming to the con- 
clusion that Congress will go slowly in adopting any sort 
of a radical program with respect to the carriers. The 
incoming Congress, which so far as the House is con- 
cerned will be Republican, is looked to especially to go 
on record as against Government ownership and in favor 
of a liberal policy toward the roads and not one of an- 
tagonism. 


One result of the radical proposals made in the North 
Dakota Legislature for the creation of a “Commonwealth 
Bank,” which shall be owned and operated by the state, 
has been to drive many of the state banks into taking 
out National bank charters, so that the provisions of the 
bill providing for deposit of state, educational, county, 
school district, township and municipal funds in the state 
bank, may be in part at least escaped. There are other 
reasons why state banking institutions are turning into 
National bank institutions, but the main idea is to escape 
the proposed grip of the non-partisan rule, which it is 
believed would be able to command something like $50,- 
000,000 to $60,000,000 of the people’s money. An interest- 
ing sidelight is shown on the state of public opinion in 
the state of North Dakota that the so-called non-parti-. 
san party, which seems to have swept all before it for 
months, should now be creating alarm among all the big 
and little banks of the state. Wall Street is rather com- 
ing to the opinion that this bank scheme will finally wreck 
the party. 
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Unlisted Securities Department 


Readers of The Financial World can list in this department such Unlisted and suneties Securities that they 


want to buy or sell. 
between readers. 
will apear in the following issue. 


Right reserved to exclude securities 


The service is without cost, and should save you money. Listings are not interchangeable 
If interested in others’ listings, write to our a. : = reaching us by Thursday 
whic 


in our opinion, are unsound. 


Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, 


New York City. 





Want to Buy Bonds 


Brazil Tr, Lt & Pr 6s, je, 5 bonds; No. 890. 
Canada Victory 5%, 1 33, $1 00,000 ; No. 890. 





Cent Ark Ry & Lt 5s, $5,000 ; ‘No. 1086. 
Chicago Utilities 1st’ 8s, ee No. 1073. 
Colo Ry 4s, $5,000; 

Int Trac Coll 4s, $25,000 : 1078. 


Montreal Tramway 6s, 1919 N20,000- No. 890. 

ree — Pr Rfdg és, 1982, $10,000; 
° 

North Pacific Public Service 5s, Ist & ref, 

1 J ; No. 1059. 

Scioto "Valley Trac 5s, $2,000; . 1071. 

Southern Railway 4s, 1919, S5'0007 No. 782. 

Southwestern Pr & Lt ist lien, 5s, 1943, 
¥ ; No. 906. 

1 hae Seneee Impr Mtge 5s, 1924, $5,000; 
°. 

The A Jergens Co 7s, 1921, $5,000; No. 1075. 

The A Jergens Co 7s, 1922; ; No. 1075. 

The A Jergens Co 7s, 1923, $10,000 ; No. 1075. 

Un Heat Lt & Pr 6s, 1920, $5,000; No. 1075. 


Want to Sell Bonds 


Adtue, ~_- eo Condit deb 6s, 1923, $15,000; 


Belte & Ohio p 1 3%s reg, $1,000; No. 1066. 

Bangor & Aroostook R = t. Mtg Washburn 
Ext 5s, 1939, $2,000; 906. 

Buffalo Gas & Elec 6s, 310,000: No. 1078. 

Buffalo Ry con 5s, $10,000 ; No. 1078. 

Cinti, Newport & 2a mtge 5s, 1922, 

000 ; No. 1075. 

City of Bayonne, N J, 58; No. 1082. 

Certificate of Deposit Kansas City, Mex & 
Orient Ry Co, yap 290. 

Chic Utilities Tat 5s A $35,000; No. 1073. 

ae Elec Illum "5s, 1939, $5,000; No. 


Columbia & Montour El Ist 5s, 1943; No. 906. 





Cuban Mortgage Bank 6s, 1966, $200; No. 280. 


Georgia Elec Lt 5s, 1930, $1,000; No. 800. 
Hoboken, N J, 5s; No. 1082. 

Houston Texas Co 5s, 1932; $10,000 ; No. 1066. 
Denver City 4%s, 1948, $10,000 ; ow 1066. 
Long Beach Water, $1, 500 ; 

—= Gas & Elec 1%, i.-4 920, $100 ; 


946. 

Marshall Lt Ht & Pr Ist iia tost’ sink fund 
gold bd, 1935, $1,000; 

Miami Gas Ist 5s, 1934, 3200 : o. 280. 

Minn, Minn City 4s, 1939, 310,000. No. 1066. 

Montgomery Trans Co, $1, 500; No. 1001. 


Mo & Southeast Util Co Ist mtg 6s; No. 1076. 
National Sec Corp p 1 6s, 1924, $5, 000; No. 23. 
National Sec Corp deb 6s, 1943, 1, 000; No. 23 
National Sec Corp inc 6s, 1944, 000 ; No. 23. 
New ge (Ind) Street Ry 1st 5s, 1927, 
$1,000 ; 1088. 
New Srdoaate Pr Co 5s, 1937, 5 bds ; No. 890. 
N Y Susq & W ref 5s, 1937, $5,000 ; No. 1066. 
Northern Maine Seaport First Railroad & 
Term 5s, 1925, $5,000; No. 906. 

Nor Ont Lt & Pr 6s, 1931, $30,000 ; No. 890. 
North Pacific Pub Ser Co 5s, Ist & ref, 1925, 
$25,000; No. 1059. 

No Texas" Gas 6s, 1931, $5,000; No. 1066. 

Omaha & Council Bluffs Ss Rys Co ist & Cons 
5% gold bd, 1928, $2,000; No. 1087. 

Public Ser Realty Corp of N J, 15 bonds; No. 


1060. 
Rutl’d Ry, Lt & Pr 5s, ’46, $10,000; No. 1091. 
Seattle Port Wash 5s, 1954, 000 ; No. 1066. 
School District of City of Cincinnati 34s, 
1y45, 500 bonds; No. 1074. 
1943, $5,- 


Southwestern Pr & Lt ist lien 5s, 
000; No. 

St Lawrence Pulp & Lum 6s, 1933, $25,000; 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Town of West New York, Hd, 5s; No. 1082. 

Township of Lyndhurst, NJ ,» 58; No. 1082. 

Twin State Gas & Elec 5s, Ist & ref mtge, 
1953, $1,000; No. 1062. 

Twin States Gas & Elec 1st & ref Mtge 5% 


gold bd, $1,000; No. 1087. 
Union Elec Re & Pr st L Coll Tr 6s, 1920, 


$5, 1 
United Lt ri Ry conv deb 6s, 1926, $1,000; No. 


1062. 
United Lt & Ry 1st & ref 5% gold bd, 1982, 
,000; No. 1087. 
Virginian Pr 1st & coll Tr Mtge 5% gold bd, 
1942, $1,000; No. 1087. 
Wichita Falls & Northwestern ist mtg 5s, 
1939, $5,000; No. 906. 


Want to Buy Stocks 


Art Metal Works, 10 shs; No. 321. 
Barnhart Bros & Spindler 1st pfd, 15 shs; No. 


1 
Burt Olney Canning Co pfd, 25 shs; No. 1066. 
Clev & Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089. 
Coal & Iron Natl Bank, 100 shs; No. 1080. 
Collins Safety Razor, Sioux Falls, S D, 100 
shs; No. 1055. 





Consumers Power Co pfd, 100 shs; No. 1065. 
Douglas Pkg Co, Rochester, N ¥, com, 10 
shs; pfd, 10 shs; No. 1077. 
Empire Tire & Rub com, 100 shs; No. 321. 

Guenther Publishing, 10 shs; No. 1090. 

La Salle Ext Univer, 10 shs; No. 1064. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Manchester, N H, Traction Lt & Pr Co, 20 
shs; No. 1083. 

Middle West Utilities scrip div, $500; No. 83, 

New England Co com, 100 shs; 2d pid, 100 
shs; No. 1081. 

Niagara Falls Pr com, 100 shs; No. 1078. 

Royal Baking Powder, 65 shs; No. 167. 

Western Pr Corp com, 30 shs; No. 1083. 


Want to Sell Stocks 





Amer Flexible Bolt Co, 100 shs; No. 1002. 

Central Maine Pr com, 10 shs; No. 1084. 

Chicago Bonding & Ins, 2 shs; No, 1071. 

Chicago Sub Gas & El Lt com, 2 shs; pfd, 8 
shs; No. 1070. 

Chie Util Co of Chic com, 210 shs; No. 1073. 

Commonwealth Gas & Elec voting Tr Cert, 
0 shs; No. 1084. 

Continental Refining Co com, 50 shs; pfd, 80 
shs; No. 

Continental Gas "& Elec pfd, 25 shs; No. 800. 

Corliss Gas Eng Co, Minn, 10 shs; No. 1079. 

E Coast Fisheries Co com, 50 shs; pfd, 10 
shs; No. 1067. 

Electric Fan Motors Co, Memphis, Tenn, 10 
shs; No. 1058. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Guenther Pub pfd, 10 shs; No. 1050. 

Independent Corp, 20 shs; No. 1064. 

Knox Hat Co Ist pfd, 7 %,1 100 shs; No. 1069. 

Manhattan Elec So dst 50 shs; No. 1066. 

McCaskey Reg Co Ist pfd, 1%, 10 shs; 2d 
pfd, 10 shs; No. 

Norwegian Amer i 5 shs; No. 1066. 

Ohio Natl Life, 50 shs; No. 1071. 

Ohio Service pfd, 25 shs; No. 1071. 

Old Colony Gas Co com, 40 shs; No. 1092. 

Southern Util Co pfd, 10 shs; No. 1084. 

U S Copper, 200 shs; No. 321. 

USL & Heating Corp pfd, 20 shs; No. 622. 

United Dyewouu, 10 shs; No. 167. 

United Theatre Equip Corp com, 52% shs; 
pfd, 17% shs; No. 1063. 

Utilities Securities pfd, 10 shs; No. 1084. 


Willys-Overland non-conv pfd, 5 shs; No. 
1033. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 











ici Union El Lt & Pr 4s, 1982... 91 94 Mark C. Steinberg & Co. 
Government, State and Municipal Bonds. United Lt & Rys ref'5s, ’32.. 86 88 H. F. McConnell & Co. 
pram... - wy . Fann my Harris, a o i United Rys of St L 4s, 1934.. 49 50 Mark C. Steinberg & Co. 
b BE BPecccccccccccce Ss . i ali 
Amsterdam, N Y, pk 5s, sr.. 4.35basis A, B. Leach & Co. Public Utility Stocks. 
Boise City, Id, ref 5s, sr.... 4.70basis A. 5 Leach & Co. Name. Bid. Asked. Firm. 
Boston, Mass, reg 414s, '60.. 4.20 basis Harris, Forbes & Co. Am Gas & Elec com......... 100 103 H. F. McConnell & Co. 
Clay Co, Iowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co? Am Gas & Elec pfd......... 43 44 H. F. McConnell & Co. 
Cleveland, O, reg 44s, er... 4.40basis Harris, Forbes & Co. Am Lt & Trac com.......... 228 230 Claude Meeker. 
Houston Wharf 5s, >r....... 4.70 basis A. B. Leach & Co. Am Lt & Trac pfd.......... 98 99% Claude Meeker. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Am Lt & Trac com.......... 231 233 H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Am Lt & Trac pfd.......... 98% 99 H. F. McConnell & Co. 
Omaha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Am Lt & Trac com......... 227 230 M. Lachenbruch & Co. 
St Louis City 4s, 1928-29-31. 95% 97 Mark C. Steinberg & Co. Am Pr & Lt com........... 57 60 H. F. McConnell & Co. 
Wildwood, N J, sewer 44s, sr 4.75 basis A. B. Leach & Co. Cities Service com.......... 315 318 Claude Meeker. 
Yonkers, N Y, reg 4%4s, sr.. 4.30basis Harris, Forbes & Co. Cities Service pfd........... 80 80% Claude Meeker. 
Cities Service com.......... 316 317 H. F. McConnell & Co. 
Cities Service pfd........... 80 81 H. F. McConnell & Co. 
Pac Gas & Elec com........ 49 50 Claude Meeker. 
Reliveed and Tndustel Bonds - a . — = ich wet £6 = eee <i 
trial ° ac Gas BO Gis dione . F. McConn : 
Name. Bid. Asked. Firm. Republic Ry & Lt com...... 164% 17% Claude Meeker. 
Advance Rumley 6s, 1925.... 95 98  M. Lachenbruch & Co. Republic Ry & Lt pfd....... 53 55 Claude Meeker. 
Baldwin Loco 5s, 1940...... 99 101 MM. Lachenbruch & Co. Tenn Ry, Lt & Pr com...... 2 3% Claude Meeker. 
Buffalo & Susquehanna 4s... 72 76 $M. Lachenbruch & Co. Tenn Ry, Lt & Pr pfd....... 12 14 Claude Meeker. 
Consolidation Coal 5s, 1950.. 90 93  M. Lachenbruch & Co. United Lt & Rys com....... 36% 37% H. F. McConnell & Co. 
General Baking 6s, 1936..... 838% .. Mark C. Steinberg & Co. United Lt & Rys pfd........ 69% 70% H. F. McConnell & Co. 
Gillette Safety Razor 6s..... 125 127 M. Lachenbruch & Co. 
| er ye . naia State 4 = M. Lachenbruch & Co. Industrial 4M ll 
eerless Tr otor 6s..... M. Lachenbruch & Co. ndustri i 
Richmond-Wash 4s, 1943.... 82 88 M. Lachenbruch & Co. N ” Bid oo patans, Clocks 
Sinclair Gulf 6s, 1943....... 87 90 M. Lachenbruch & Co. an Go ins ane tot 
Taylor-Wh I & $ 6s, 1942... 94 97 M. Lachenbruch & Co. - _ oF ats eesceeedecadd 4 4 Mark C. Steinberg & Co. 
U 8 Steel Ist 5s, 1951....... 102 104 M. Lachenbruch & Co. fem ly Ro eh a a @& uaa: 
West Va & Pitts 4s, 1990.... 75 78 M. Lachenbruch & Co. GM THO oii rkctnccixe 85 93  M. Lachenbruck & Co. 
Columbia. Graphophone. cots. 138” = h—_—--, 
reitung 0. 
Public Utility Bonds. Consolidated Coal .......... 7 Mark C. Steinberg & Co. 
Bid. Asked Firm — Fag my i eaceke 40 50 M. Lachenbruch & Co. 
Am oa s .& Elec 6s, 1921..... 85 87 H. F. McConnell & Co. Gillette Gaiety Monae “aphiaihe s 19 st seats “ —— -— 
Am Pub Utilities 5s, 1944.... 73 76 HF. McConnell & Co. Gritin Wheel of4........... 7 ‘dee ee cate oc 
Am W W & Elec 5s, 1934.... 67 70 4H. F. McConnell & Co. International Motor Tr com.. 27 > fiaanah 
5) eA Freee 74 76 M. Lachenbruch & Co. Kirby Lumber com t) 24 26 Br en "s agg - 
Cities Service deb 7s, 1966..128 127 H. F. McConnell & Co. Kisby Lumber pf4.......... Ss nmameraee 
Cities Fuel & Pr 6s, 1919.... 97 99 HF. McConnell & Co. Natisoal Canéy esms....... 72% 74% Mark C- Steinbe 
Cleveland Rys 1st 5s, 1931. . + 98 2s ™ Lachenbruch & Co. National Candy 24 pfd..... 95° 99° Mark G. Steinbers & Co 
’ eee . Lachen ch i, y \ ‘0 
Laclede Gas Ist 5s, 1934.... 994% 99% Mark C, Stelubere ooo. Bt b Sue Mt Paes": 12% 43 Mark Cn or a Pon 
Laclede Gas r & ex bs, 1934: 2 38 Mark C. Steinberg & Co Todd Shipyards ........ ae eee ge oy ge 
oe tae dae aid un : ; 
Okla Gas & Blec 6s, 1919....90 96 M. re AF & Co. Un Buffale Mills Go 24 pra. 80 se Spiller é Co. 
St Louis Transit 5s, 1924.... 45 47 Mark C, Steinberg & Co. Western Cartridge .........250 800 Mark C. Steinberg & Co. 
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THE FINANCIAL WORLD 


Buying and Selling Mart 





FOR SALE, at a bargain, 24,000 acres coal, 
timber and agricultural land, with mine 
equipment and sawmills; coal exceedingly 
hard, and unexcelled for export; also a good 
domestic, steam and gas coal; favorable 
freight rates; land suitable for colonization; 
located in Alabama, 66 miles from Chat- 
apse Tenn. F. D. PIERCE, Bridgeport, 
Ala. 





FORDS START EASY IN COLD WEATHER 
with our new 1919 carburetors. 34 miles per 
gallon. Use cheapest gasoline or half kero- 
sene. Increased power. Styles for any mo- 
tor. Very slow on high. Attach it yourself. 
Big profits to agents. Money back guarantee. 
30 days’ trial. AIR-FRICTION CARBU- 
RETOR CO., 643 Madison, Dayton, O. 


FOR SALE OR LEASE.—Circular sawmill 
p'ant, 50,000 feet daily capacity, exception- 
al‘y located for shipping; 75,000,000 feet of 
tiuuber available. Reasonable price. Address 
BOX 522, Savannah, Ga. 








VIRGINIA 


Stock farm in famed Piedmont section of 
Virginia; 525 acres, including 125 acres of 
merchantable timber. Splendid buildings. 
Located on macadamized pike; three miles 
from progressive town on trunk line railroad. 
District school within one mile of farm; high 
school three miles. This is not a worn-out 
proposition, but a real farmer’s sort of a 
farm, and is a rare bargain for $28,000, on 
terms. B. E. Wheeler & Co., Charlottes- 
ville, Va. 





FOR SALE.—Fifty acres of the very best 
lead and carbonate zinc. About 15 carloads 
ready for shipment. A sacrifice sale of the 
best small mining proposition in the South. 
HARRIS ANDERSON CO., Kingsport, Tenn. 
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FOR SALE.—Two separate tracts of land 
containing 9,000 and 10. acres, res 
tively, situated on the est Florida Gulf 
coast, within two miles of a town of 
population with 12 miles of water frontage 
and four lines of transportation, two rail 
and two water, at $6.50 per acre. The latter 
on railroad 12 miles from same town at 
$2.50 per ne land only. srasgenaity fine 


propositions for either ranch or agricultural 
wares. Address BOX 365, Apalachi- 
cola, Fla. 








UNDEVELOPED VEIN OF PURPLE 
SLATE—electrical and roofing. Want prac- 
tical man to join owner in developing. Ad- 
dress J. P. VAN DERVEER, Clanton, Ala. 





FOR SALE.—Farm of 220 acres near Camp 
Humphreys, Va.; suitable for trucking or 
dairying. For more information write 











EDGAR WILSON (owner), Alexandria, Va 





NEW REVENUE ACT TO PASS QUICKLY. 


It Affects Fully 20,000,000 Residents of the United States.— 
Some of the Features. 

The new national revenue bill which was reported to 
the House on Thursday as the unanimous report and 
agreement of the two conference committees, will with- 
out doubt be enacted into law within a few days and 
without material amendment. Its provisions reach to the 
uttermost limits of the nation and into almost every 
pocket in the country. It is.by far the greatest revenue 
measure ever presented to any American Congress. It 
is calculated that.it will affect fully 20,000,000 of indi- 
vidual incomes, and the total revenue tax that will be 
raised is estimated by the conferees at $6,070,000,000. No 
tax return may be filed later than March 15. 

It should be remembered that the bill covers both years 
1918 and 1919, the reductions for 1919 being mainly on ex- 
cess profits taxes, while individual income taxes will be 
also reduced in 1919. Letter postage is reduced to 2c. 
from 3c., effective July 1 next. The salaries of the Presi- 
dent and all other Federal officeholders are to be taxed, 
but state officials are not encroached upon. 

A feature of the law is the breadth of the extension 
of the taxing power to the incomes of persons with small 
salaries, although corporations and individuals with big 
incomes will be hit hardest. The unmarried person who 
in 1918 paid a tax of $40 on an income of $3,000 from in- 
come of 1917 will get the same exemption of $1,000, but 
the 1918 tax payable this year will be $120, or 6 per cent. 
on $2,000 net income. The married person taxed on no 
more than $4,000 income will have the same exemption 
as last year, namely $2,000, but the tax rate will be 6 
per cent. instead of 2 per cent., and the tax will be $120 
also. There will be a tax of 12 per cent. on all additional 
income over $4,000 and this tax increases gradually from 1 
per cent. as the taxable part of the income mounts above 
the first $5,000. The tax on a $1.000,000 income will be 
$694,030, even’ with all exemptions counted out. When 
the tax from 1919 income comes to be paid it will be re- 
duced from 6 per cent. to 4 per cent. up to the first $4,000, 
with the same exemptions. 

Corporation tax provisions include: 

Corporation tax for 1918, 12 per cent. on net income 
over credits allowed and thereafter 8 per cent., usual fra- 
ternal, charitable and other organizations exempted. 

War excess profits tax in 1918 varies from 30 per cent. 
of net income above excess profits credit, but not over 
20 per cent. of invested capital, up to 65 per cent. of 
amount over 20 amount by which 80 per cent. of net 
income is excess of credits exceeds sum already stated. 

For 1919, war excess profits tax runs from 20 per cent. 
of net income above excess profits credit, but not over 
20 per cent. of invested capital up to 40 per cent. of net 
income in excess of 20 per cent. of invested capital. 

Excess profits tax shall not, however, be more than 30 
per cent. of net income for 1918 above $3,000 and not over 
$20,000, plus 80 per cent. of net income above $20,000. 


In 1919, excess profits tax shall not exceed 20 per cent. 
of net income in excess of $3,000 and not over $20,000, 
plus 40 per cent. of net income in excess of $20,000. Spe- 
cial tax on war contracts. 

Transportation tax, 3 per cent. on freight, 8 per cent. 
on passenger tickets, 1 per cent. on express parcels, 8 per 
cent. on seats, berths and staterooms, 8 per cent. on oil 
by pipe lines. 

With respect to partnerships and personal service 
corporations it is provided that the members shall be 
liable to income tax only as individuals. The provisions 
for taxes “at the source” is retained, 

The new act will have been passed at so late a day 
(probably not before Feb. 15) that the Internal Revenue 
Collectors will probably not have the blank forms ready 
for taxpayers before March 1 at the earliest, so that there 
will be less than a fortnight after receipt of the blank 
form for the taxpayers to make out his or her tax state- 
ment showing the source of all income, deduction allow- 
ances, etc, 

* * * 
OHIO CITIES GAS BEARS LOSE. 

The bears somehow miscalculated the final effects of 
the offering of new stock of the Ohio Cities Gas Co. 
They figured the stock offering would endanger the 
present $5 per share annual dividend. Possibly it will, 
but the bear selling did not bring out much stock and 
the bears simply had to buy back what they had sold 
and the stock recovered. The new issue of stock will 
total 367,500 shares of $25 par value and on the present 
dividend basis of 20 per cent. annually the new stock 
will call for $1,837,500 additional money. The last annual 
report for the fiscal year ended March 31 last, showed 
earnings of $9,854,627 applicable to the $36,750,000 stock 
outstanding, or $6.70 per share, and there was a surplus 
after the dividend payments that amounted to $3,425,620. 


It is conceivable, of course, that since March last the . 


company’s earnings have not continued on the same 
basis as the last previous fiscal year and that higher taxes 
will be a handicap, but an offset to this is the fact that 
the company has handled a greatly increased oil business 
and that the profit from this will offset the disadvantages 
referred to. Then, too, the new stock will not share in 
the dividend disbursements in the current fiscal year. 
Meanwhile, with the sale of the new stock at par the 
company will have an addition to working capital amount- 
ing to more than $9,000,000 and this will, according to 
the calculations of the company officials, more than earn 
sufficient to meet the additional dividend demands. The 
company is said to be interested in the Mexican and new 
Texas oil fields and while this’ is not officially admitted 
there is good ground for stating that important develop- 
ments are being looked for from those fields. 

The shareholders have the right to subscribe to the 
new stock to the extent of 25 per cent. of present hold- 
ings. At $40 per share for the present stock the rights 
are worth about $2.50 each. 











Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send for list and booklets. 32 years without loss 
to a customer. $14,000,000 held by satisfied clients. 
GEORGE M. FORMAN & CO. 


(Founded 1885) 
11 So. La Salle St. Chicago, Ill. 











DIVIDENDS. 





THE AMERICAN COTTON OIL CO. 
The Board of Directors on February 4, 
1919, declared a quarterly dividend of One 
Per Cent. upon the Common Stock of this 
Company, payable March 1, 1919, at the 
Banking House of Winslow, Lanier & Co., 
59 Cedar Street, New York City, to holders 
of record of such stock at the close of 
business on February 15, 1919. 
The Transfer Books will not be closed. 
RANDOLPH CATLIN, Secretary. 


SSCeuLen EDISON COMPANY, Inc. 


rooklyn, N. Y. 
76TH CONSECUTIVE DIVIDEND 

The Board of Directors at a meeting held 
February 3rd, 1919, declared a regular quar- 
terly dividend of $2.00 per share on _ the 
capital stock of the Company outstanding, 
payable March 1st, 1919, to stockholders of 
record at 3:00 P. M., February 14th, 1919. 

Checks for the above dividend will be 
H. P. ERWI 





mailed. N, Treasurer. 





CENTRAL ARKANSAS RAILWAY AND 
LIGHT CORPORATION 
PREFERRED STOCK DIVIDEND NO. 24 

New York, February 5, 1919. 
The Board of Directors has this day de- 
clared the Twenty-fourth Consecutive Quar- 
terly Dividend of One and Three-quarters 
Per Cent. (1%%) on the Preferred Stock of 
the Central Arkansas Railway and Light 
Corporation, payable on March 1, 1919, to 
the stockholders of record as of the close of 
business February 15, 1919. Checks will be 
mailed. Transfer books will not be closed. 

J. DUNHILL, Treasurer. 





NEWS NOTES AND OFFERINGS. 


“Foodstuffs and Their Relation to 
War and Peace,” is the title of a special 
letter Wagner & Co., of 33 New street, 
have issued relating to war inflation 
and and its influence on the markets 
for foodstuffs. There is some interest- 
ing data on the after-war effects on 
wheat prices at the conclusion of the 
wars that have been fought since the 
American Revolution. 

The City Controller of Seattle, Wash., 
is asking bids for $750,000 city munici- 
pal and power plant bonds, which shall 
bear not more than 6 per cent. interest. 
The bids will be opened Feb. 15. 

All Byllesby electric properties re- 
porting for the week ended January 24 
show the following new business gains 
(net): 225 customers, with 186 kilo- 
watts of lighting. New business con- 
tracted for, but not yet connected, in- 
cludes 634 customers with 382 kilowatts 
of lighting. Output of electrical 
energy shows a gain of 20.3 per cent. 
over the correspondenging period a 
year ago. 

During the year 1918 the Stockton 
division of the Western States Gas & 
Electric Company added 1,090 electric 
consumers to its lines. There was an 
increase of 7,063 horsepower in con- 
nected load, of which 5,339 horsepower 
represents the increased load in motors. 
Four hundred seventy-five gas con- 
sumers were added. 

The United States Reclamation Serv- 
ice, which has been supplying electric- 
ity to Williston, N. D., has submitted a 
new contract for acceptance by the 
city, 25 per cent. higher than the rates 
paid heretofore. The city must either 
pay the increased rates or do without 
electricity. 

J. H. Brooks & Co., members of the 
New York Stock Exchange, at Scran- 
ton, Pa., in their February issue of 
“The Investor,” publish an article on 
“The Folly of Putting One’s Eggs in 
One Basket,” a “Warning Respecting 
Worthless Securities” and other data 
for investors. 

Remick, Hodges & Co., 14 Wall street, 
have issued their February list of in- 
vestment offerings which yield from 
4.10 per cent. to 6 per cent., most of 
these being municipal bonds. 

The People’s National Bank of Pitts- 
burgh, in its February 1 review, urges 
the advantages of the issuance by the 
Government of a 3 to 5-year 5 per cent. 
note by the Government to cover its 
requirements in the next loan and 
states that the temporary investment 
would appeal to a class who would feel 
able if not obliged to hold their sub- 
scriptions intact to date of maturity. 
Most certainly, in all events, the bank 
Says, there would be a minimum of 
liquidation of such notes by comparison 
with the amount of selling which 
would follow the flotation of a like 
amount of bonds, “a large proportion 
of which would be subscribed from 
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motives of patriotic duty and with the 
knowledge that some part of the bond 
subscription must be sold at a sacri- 
fice in order to restore working capital 
which had been withdrawn from indi- 
vidual business operations.” The loan 
would also have a minimum effect upon 
the liquidating value of corporation as 
well as outstanding issues of Govern- 
ment bonds, the bank says. 

A. B. Leach & Co., Inc., of New York, 
have sent representative to Paris by 
steamer, to lay before Secretary of 
State Robert Lansing a petition urging 
Mr. Lansing to impress upon the peace 
conference the necessity of protecting 
and vindicating the rights of American 
holders of the 1916-1926 bonds of the 
Russian imperial government 5% in- 
ternal war loan. 

The Government ownership and opera- 
tion of public utilities is inefficient and 
wasteful to a degree that is extremely 
injurious to public welfare, according 
to the report on the subject just issued 
by the Merchants’ Association af New 
York. The report was prepared by a 
special committee including James G. 
White, Frank R. Chambers, Francis H. 
Sisson, H. H. Porter and Prof. Joseph 
French Johnson. Management should 
include qualities of intimate knowledge 
of the properties, long experience, 
sound judgment and zeal and energy, 
which were not possible of development 
under public ownership. 

Vital modification of the Sherman 
anti-trust and Clayton anti-trust acts 
is recommended by the Chamber of 
Commerce of the United States and the 
Chamber is canvassing its membership 
to vote on the subject of Government 
control of industry. The recommenda- 
tion is made that the Federal Trade 
Commission be increased in member- 
ship from § to 9 

The Spartacides of Dusseldorf, Ger- 
many, threatened to destroy the Rehe- 
nutz metal ware and machine manu- 
factory because the company announced 
that it had work for only 1,000 men in- 
stead of 15,000, and has compelled the 
management to keep 15,000 men on the 
payroll. 

A. B. Leach & Co., 62 Cedar St., New 
York City, have issued a list of munici- 
pal and corporation bonds and short 
term notes, selections from which can 
be made that yield from 4.20 per cent. 
to 7.65 per cent. 





NEWS NOTES ON FINANCE. 


Preliminary figures issued by the Bu- 
reau of Foreign Commerce show that 
exports of mineral oils from _ the 
United States in December to have 
been 186,723,651 gallons, valued at $29,- 
027,415, compared with 219,172,535 gal- 
lons, valued at $30,962,637 in November. 
The figures also indicate that the vol- 
ume of exports last December was the 
lightest in the course of the year. 

The stockholders of the Pittsburgh, 
Cincinnati, Chicago & St. Louis Rail- 
road Company have authorized an in- 
crease in indebtedness by the issuance 
of $35,000,000 of debenture gold bonds. 
They also authorized the purchase of 
the Indianapolis & Frankfort Railroad 
for $6,000,000, which gives the company 
a direct line of its own between Louis- 
ville and Chicago. 

The stockholders of the Oriental 
Navigation Company have authorized 
an increase in the concern’s capital 
stock from $2,000,000 to $5,000,000. It 
was reported that the proceeds from 
the sale of the new stock would be 
used to purchase new tonnage for the 
South American trade. 


The National City Company, of 55 
Wall street, has opened its new build- 
ing at 50 Wall street. In future all 
business connected with the Treasury 
Department will be handled at this 
address. The City District Sales De- 
partment will also occupy offices in the 
new building. 

A syndicate has been formed to sell 
$10,000,000 Philadelphia Company 3- 
year, 6 per cent. gold notes, to be se- 
cured by 200 per cent. in par value of 
a new issue of first and refunding and 
collateral trust 5 per cent. mortgage 
bonds. The offering will be made at a 
price to yield about 7.30 per cent. 

The Supreme Court of the United 
States has advanced for hearing at an 
early date the suits of the Mackay 
Companies which is to determine the 
legality of the Government control over 
the cable companiés. 

The Stewart-Warner Speedomoter 
Corporation, in its annual report for 
the year ended Dec. 31, 1918, shows net 
profits, after expenses, depreciation and 
Federal taxes, of $1,594,665, a decrease 
of $266,109 from the preceding year. 
The earnings are equivalent to $15.94 
a share on the $10,000,000 capital stock, 
as compared with $18 a share in 1917. 

The Guaranty Trust Company, of 
New York, will issue a booklet on the 
new Federal tax law, which will be 
available for distribution as soon as 
the law is enacted. The book will con- 
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tain the full text of the income tax, 
war excess profits tax, and other pro- 
visions of the Revenue act, together 
with explanatory summaries and ex- 
amples of application. 

During the month of January the 
grand total disbursements of the 
Treasury Department were $3,613,020,- 
900.32. In the same period, according 
to Treasury figures, the Government’s 
receipts were $3,858,005,721.06. The 
excess of total receipts over total dis- 
bursements during the month was 
$244,984,820.74. 

The total disbursements for the fis- 
cal year from July 1, 1918, to Jan. 31, 
1919, were $22,474,574,215. 





NOTES OF THE CURB MARKET. 

After some display of strength and 
activity in the early part of the week, 
Curb market issues turned softer, bid- 
ders withdrawing from the market 
when they saw weakness in the listed 
shares. The leaders in the advance 
were the Standard Oil issues, while 
Midwest Refining shot up to 147, but 
later declined sharply. The reductions 
in prices of crude oil have somewhat 
tempered the bullish enthusiasm. 

Curb coppers are in small demnad, 
and some of the cheaper would be 
sellers have difficulty in finding any 
market at all. 

A feature of the bond list on the 
Curb was the initial appearance of the 
Italian Government Loan of 1918. 
Over $1,000,000 of the bonds were 
traded in on the first day at $141 for 
a thousand lire. At normal exchange 
rates a thousand lire would cost more 
than $190. Russian Government’s were 
dull and irregular, but the advances 
made by the Golshevik Government in 
stating that it desires a cessation of 
the fighting in the Archangel district 
should be constructive on Russian se- 
curities held in this country. 

General Asphalt shares have reached 
the profit-taking stage, and the erra- 
tic course of the shares last week, 
strong one day and down the next, in- 
dicated that a considerable amount of 
stock had been distributed on the rise. 

Some activity is expected in the gold 
stocks now that the cost of production 
is beginning to show a decline. 

The reduction in the price of copper 
to 18% cents a peund by the big pro- 
ducers has not been favorable to the 
market for Ray Hercules. The latter 
produces copper from a grade of ore 
which works out high in costs. In- 
siders are reported to have been heavy 
sellers. 

There was some support in U. S&S. 
Steamship on the decline, but the pub- 
lic liquidation has been pretty heavy. 

Oklahoma Producing & Refining 
rights sold on the Curb at 50 cents to 
621% cents. 


LAUNDRY MACHINERY 7% NOTES. 

Chandler & Co., Inc., New York and 
Philadelphia, and the Central Trust 
Company of Illinois, Chicago, have 
purchased $750,000 serial convertible 
7 per cent. sinking fund gold notes of 
the Troy Laundry Machinery Co., Ltd. 
which they are planning to offer to 
investors on an average 7.35 per cent. 
basis. The company is engaged in the 
manufacture of laundry machinery 21nd 
deals in laundry supplies. It is the 
second largest concern of its kind in 
the United States. Sales for 1918 are 
estimated to total approximately $3,- 
000,000. 





STANDARD OF NEW YORK PAYS 4%: 

The advance in the market for 
Standard Oil of New York stock that 
has been going on for several months 
found partial explanation last week 
when the directors increased the 
quarterly dividend from $3 per share 
to $4 per share, placing the stock on 4 
16 per cent. annual dividend basis. The 
action of the directors indicates the 
confidence of the Standard Oil interests 
in the future of the oil market. 
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N. ¥. STOCK EXCHANGE PRICES. 

The stock market reacted an average 
of 1% points last week, the bulk of the 
loss being supplied by the coppers. 
The short interest has apparently in- 
creased, but the bull element is not ag- 
gressive. An irregular market is in- 


dicated. Friday’s prices: 


High- Low- 
est. est. 
Alaska Gold M........ --- 38% 3% 
AEE Co occ ccc cscs 31% 30% 
Allis-Chalmer pfd....... . 83% 84% 
Am Car & F....ccccccees = 8514 
Bae FED. Bos cc ccsscccvcvse 165 16% 
ee ££ Oe ere so 56 
BEE TOD Saccdawcsssescess 40%, 39% 
rs. kk, re 52% 525% 
a? errr 47 ait 
Am Linseed pfd.......... 8714 87 
Bi TOT boc cecccccue 635g 62% 
Am BOG FGF. nc ccccccces 74144 70% 
Bae TRE oc cccccccececse 114% 114 
Dee RE, ov t.ccccnwens 102% 1014 
pe PPP rere ree 57 564% 
BN GE 666 4066-4 060400804 72% 72% 
MO 56k Kbah6scedneoes 91% 91 
OS SS. 2 eae 97 9614 
Bald Locomotive ......... 66% 65% 
ee eee 461%, 45 
ARR rere rere: 59% 59% 
a Rear 59144 58% 
| eee 5% 5% 
rere ee 515g 51% 
i eee 235g 23% 
Cal POISE MiG... oc ccccces 69 67% 
Ceomt TMGEMOP .cccccecccss 58% 56% 
OS rere 113% 113 
oS errr 54% 
2 SS 2 errs 24%, 24% 
i Fe Sf errr 715% 71% 
“PRS See 63% 63% 
rrr 17% 17% 
= errr rs 33 32% 
- Oo. £ So arr. 354% 35 
SEE SE. nk aceaseaaes 92%, 92% 
Gee EF GOP, 662 ccccccices 7% 7% 
are rer 47% 47% 
Crucible Steel ......0.00.- 53 521% 
a | Se See ee ee 221%, 22% 
Eo eer ee 74% 74% 
Ue ee Sv ccsascacs 6% 6% 
I at cece coed en 12% 12% 
TGeE BOCUPIIOS «nce ccccacs 535Q 53 
Ee ere 16 15% 
fF See 34 34 
NN MS ied 4 6-0 030i 26144 26 
Gem BIGGS 2. ccccccccecs 147% 146% 
Peers 132% 130% 
OR MOG OIG... ccc cesses 85 847% 
kk aa 2% 23% 
Oe Arr 59%, 58% 
Oe SE ds cccccscces 92 91% 
ee We i ccs casiiees 37% «37 
UL eee 415g 415% 
GEE BH BOG ccccvcscccwss 51 49% 
SEPM GONE. 6c cecccceees 98 98 
Be MD os 6tdciscdcss 484%, 42% 
RE THES. 0.056000406.000% 5% 5% 
oS Se eee 19144 19 
BG BE Be ia bi sececesns 22% 224% 
Int Mor MAP GEG... . cece 96% 951% 
BG SY o6us4e cd s0% sce 395g 38% 
cs SS Gl ee 67 661%, 
= nara 25% 2556 
Se CS aa 17% 17% 
ce |.” rrr re er 7814 76% 
PN, Pde Sarvcscdeces 380% 30% 
RE ED -hd66606b0000n0m 635g 6356 
RG WEE. bstcicecescenen Ge 54% 
DD TE BM ssccccsseces 23% 23% 
Tae @ BEG 8B sc. ccccccvas 109 109 
i = | errr 30% 307 
 - , | Serer 167% 165 
Mex Petrol pfd..........e0s 105 38105 
Sere 22 21% 
PEOUED OOEE. oc ser ciccceas 40% 40% 
ee, DE aiéstaccnedeawns 23% 23% 
eS 8 rer rr 14% 14% 
2. Seer 47% 45% 
8 § ss ae 98 98 
We NN 5. 4:44:466-6 00.0 608% 6514, 6456 
es 2 © fF eee 6 6 
a Sree 164%, 16% 
PE Pe BND. cic ccccsses 94 94 
se eee ee 71% 71% 
NYCé&S L 24 pfd...... 42% 42% 
28 errr 19% 19% 
i & 2 © > See 284% 28 
Norf & West............. 10514 105% 
Nort & West pfd.......ce- 7 74 
ROM DUNE 4.98. 6.4/6 46-4-006000 90144 89% 
ee 39% 39% 
. 2 . 4. See 254 25% 
US errr 31 30 
ook a reer 23 23 
Pan-Am Pet. ........000% 683% 675% 
. &. 2 Saree ree 445g 441% 
ers 31% 31 
Se, CTO e 391%, 39% 
PED 864.665. 606-4:0:0.0:00 17K 16% 
a errr 454% 45 
a JAS, eee 344%, 34% 
Sl eee 60 5914 
a &,. ko Aer 117% 117 
 & eer 71 69 
A ke rer er 19% 19% 
EE uikien nace dageemeae 77% 76% 
i RRS OC ere 72% 71% 
a Serer 75% T4% 
BOM 63.0% eec0nvcce 854 8% 
> err 3434 33% 
8 Se rere 98% 97% 
oe Se 26% 264 
SUMO access cneesees 51 4954 
i. J). =e eee 31% 3136 
....  .. SPR 18744 186 
TI HS hos oh cancadc 79% 78% 


Clos- 
ing. 
3 


re) 
31% 
84 
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ee 127 126% 126% 
Uni Alloy Steel..... arr 39%, 39 39 
. £. eae Jane ae 9% 10 
2 ff eee 19% 19 19% 
me OS BON. bedacccesces 101% 100 100 
We ines 6.6500 oneneeen ee 3% 89 
U 8 Steel pfd..............114 113% 113% 
Utah Copper ....... ere ee 654% 65% 
WO CO Cs o6c.cecccnes «+. 52% 52 52 
ML. dinoas cn ertesvens 8 8 8 
Wee BEN Acctccsvercse 81% 31% 31% 
West Mary ...... ion nents 10% 10% 10% 
WE EE k.ccucmanecawag 17 ir 
c.. .. &, eae 87 87 87 
WOSEIRGROESS ccc ccascece 41% 41% 41% 
Co arr 69% 69% 69% 
a , See 25 2438 24% 
ee ---124% 120 122 





*Ex-Dividend. 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., 
City. Members N. Y. Stock Exchange. 





x. Y. 





Bid. Asked. 
Amer Light & Trac com....... 231 233 
Amer Light & Trac pfd........ 984% 99 
Adirondack Elec Pr com........ 12 14 
Adirondack Elec Pr pfd........ 72 73 
*Amer Gas & Elec com....... 100 103 
*Amer Gas & Elec pfd........ 43 44 
Amer Pr & Light com.......... 57 60 
Amer Pr & Light pfd........... 75 80 
Amer Public Utilities com...... on 25 
Amer Public Utilities pfd....... 36 40 
Amer Waterworks Elec........ 4% 6 
Amer W W & E par pfd....... 10 12 
Amer W W & E Ist pfd........ 65 68ex 
Carolina Pr & Light com....... 30 32 
Carolina Pr & Light pfd........ 5 90 
Cities Service com.............316 317 
Cities Serviced PlG... «cc ccccccse 801%, 81 
Cities Service 1% Series B 1966.126 127 
Cities Service 7% Series C 1966. 101% 103 
COMTAEO PP COM... oon cciccses 24 27 
ree 96 100 
Commonwealth Pr, Ry & Lt com 19% 20% 
Commonwealth Pr, Ry & Lt pfd. 41 42 
Elec Bond & Share a 93 Wex 
Federal Light & Trac com...... 8 11 
Federal Light & Trac pfd...... 42 45 
Northern Ohio Elec com........ 14 16 
Northern Ohio Elec pfd........ 56 60 
Northern Ontario Lt & Pr com. 11 15 
Northern Ontario Lt & Pr pfd.. 51 55 
Northern States Pr com........ 64 65 
Northern States Pr pfd......... 90 92 
Pacific Gas & Elec com........ 49 50 
Pacific Gas & Elec pfd.......... 861% 87% 
Republic Ry & Light Co com... 17 17% 
Republic Ry & Light Co pfd... 5: Ys) 
Southern California Edison com. 82 Shex 
Southern California Edison pfd. 98 02 
*Standard Gas & Elec com..... 144% 15% 
*Standard Gas & Elec pfd...... 33% 34% 
Tennessee Ry, Lt & Prcom.... 2% 3% 
Tennessee Ry, Lt & Pr pfd..... 13 14 
United Light & Rys com....... 361% 37% 
United Light & Rys Ist pfd..... 69% 70% 
ONE TE CUMinc occ aincecces 18% 19¥ 
Co A ek eee 66 67 
*Par value $50. 
NEW YORK CURB. 
Friday’. Prices: . 
High Low. Last. 
«etna Explosives .. ... 7% 7% 7% 
American Marconi ...... 4% 414 414 
Br-Am Tob, new........ 25 24% 24% 
"2 ee rr 2 1% 1% 
Gillette Safety R........ 135 132 135 
Serre ree 66 641% 6514 
Gen M 6 per cent....... 84%, 84% 84% 
pi ge eee 18% 17% 17% 
Lake Torpedo B......... 3 3 3 
Lack County Coal....... 11% 114% 11% 
North Am P & Pulp.... 3% 336 3% 
Submarine Boat ........ 10% 10% =10% 
8 ae eer 38% 3% 3% 
reget Martin. ....4.86% 35% 3% 35% 
Chevrolet Motors ....... 165 160 165 
Hupp Motors ........... 61% 63% 636 
PROD, siciccwcctsescaee 198 19 1936 
United Motor .......... 39% 39%. 39% 
on a, Teen 3% 3% 38% 
a a 3% 4 
Int Petroleum .......... 21%, 20% 20% 
errr rer rr 7% 73 73% 
ME  cic.ciinscsces 23% #23814, 234% 
Onte FP & TH 0B. ...cccccs -16 % 9-16 
Metropolitan Pet ....... 33-16 3% 38% 
2 Serre 73% 73% $$%738% 
ee 7% 7% 7 
Boston & Montana....... 48 47. 47 
A Or ae % 11-16 % 
Calumet & Jer.......... 7-16 3Q 7-16 
Canadan Copper ...... 21-16 21-16 21-16 
BEOCIR MEIMINE  ...cccccccc 4 9-16 4% 49-16 
Bay Hercules ...ccecss 21 2% 2% 
BONDS. 
Am Tob 6s ee re 9914 993% 99% 
Am Tob 7s, 1923........ 1041, 104%, 10444 
Pe ig, Oe 975g 9754 975 
SS = Ss eee 100 100 100 
Italian Govt 5s, 2-yr....132 131% 132 
Manees City G6....ccccccs 100% 100% 100% 
Ligg & Meyer 6s........100% 1001%4 100% 
N Y Tel Deb iis «nossa 100 100% 
Russian 614s ........... 72 67 67 
en “ie pitty 65 60 60 
South Ry 6s 3-yr....... 99 99 99 
Wilson & Co 6s......... 935¢ oat o33e 
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ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Bway., St. 
Louis. Members N. Y. Stock Exchange. 


Bid. Asked. 
American Bakery Co pfd....... 65 75 
Amer Bakery Co com.......... 15 20 
roo elk Ree 115 125 


Central Coal & Coke Co pfd... 68 73 

Central Coa! & Coke Co com.... 62 67 

Chicago Railway Equipment Co.102% 7 
5 


Consolidated Coal Co........... 70 

Fulton Iron Works Co pfd..... 102 108 
Fulton Iron Works Co com..... 42% 43 
Hamilton Brown Shoe Co....... 135 138 


National Bank of Commerce....122% 123% 
Rice Stix Dry Goods Co Ist pfd.111 113 
Rice Stix Dry Goods Co 2d pfd.. 96 97 
Rice Stix Dry Goods Co com...200 210 


United Railways Co-pfd........ 14% 15 

United Railways Co com........ 2% 4 

Wagner Elec Mfg Co........... 110 125 

Western Cartridge Co.......... 250 300 
BONDS. 


City of St Louis 4s, 1928-31.... 95% 97 
E St Louis & Sub Co 5s, 1932.. 61 ; 
Kansas City Home Tel 5s, 1923.. 88 


St Louis & Sub Ry gen 5s, 1923.. 54 56 
St Louis Transit Co 5s, 1924.... 45 47 
United Rys Co 4s, 1934......... 49 51 
Un Elec Lt & Pr Co Ast 5s, 1982. 90 94 





CHAIN STORE SECURITIES. 


Merrill, Lynch & Co., 7 Wall St., N. Y. City. 
Members N. Y. Stock Exchange. 


Bid. Asked. 
Atlantic & Pacific Tea Co pfd... 90 100 
eS OS'S 21 23 
EE 6 od a's 4 ioe oirtemuaiece 105 110 
Ess sc aba snaaa decane 105 110 
ee ee SRS i 0s :cawwanaean 62% 67% 
eS ee 106% 107% 
ME io ood asenie ag wikis 18 23 
oo errr 88 92 
Woolworth com ....... ere 122 128 
J. |. errr 116 118 
Edmunds & Jones com.......... 16 20 
Edmunds & Jones pfd.......... 77 83 
Ce a. cc ao xisadaab dene 25 30 
7 reer ae 88 92 





INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., Equitable Bldg., 
¥. © 


N. Y. City. 

Bid. Asked 
Aetna Explosives ............. 59 62 
pS” PA eee eee 95 105 
Burroughs Adding ............. 247 252 
EP-E PORE COMB cc sicssccscns 110 114 
CREED BOON cs cckeadensercces 7 7% 
Curtiss Aeroplane pfd.......... 40 45 
Bisenlohr (Otto) & Bro........ 421%, 45 
Eisenlohr (Otto) & Bro pfd..... 95 100 
oe errr 30 35. 
i 6. ER eee 85 89 
Gillette Safety Razor........... 129 131 
Be eho 6 oc ecinssccges 28 35 
A B Kirschbaum pfd........... 5 92 
Lehigh Valley Coal Sales....... 82 88 
Fe Pree eee 30 3 
Manhattan Electric ............ 2 45- 
Magnolia Petroleum ........... 295 310 
Penni Cael: Came. os... 6 0s cscs 18 21 
Mich Limestone & Chem pfd... 18 21 
Re rrr rere 104 106 
Westinghouse, Church, Kerr.... 60 65 
Wright ' Martin pte: . oo... cece 60 6 
eS ak oo oh as lesb howe 68 73 





PUBLIC UTILITY BONDS. 
Hotchkin & Co., Inc., 53 State St., Boston, 


Mass. 
Bid. Asked, 
Birmingham (Ala) Water Co 5s. 85 90 
City Water Chatta’ga (Tenn) 6s = 98 
Clinton (Ia) Water Co 5s...... 2 a 
TEUMCOEL BGUATS  Ghso co iic.c cccccce 4 85 90 
Guanajuato Pr & Elec 6s....... 40 - 
GEIGER THIGD Bec cccccscsac 80 86 
St Joseph (Mo) Water Co...... 73 79 
Sr ee Bs is. 6 0.0 60s.000000 88 98 
lB Te Wins ik cas tcescacns 95 100 





JOINS BANKING HOUSE. 

Ernest C. van Dyke, for thirteen 
years with Dow, Jones & Co. and The 
Wall Street Journal, has resigned to 
became associated with Knauth, Na- 
chod & Kuhne, 120 Broadway, where 
he will take charge of the security de- 
partment. 


APPOINTED TRANSFER AGENT. 


The Equitable Trust Co. of New York 
has been appointed resistrar of the 
East Coast Fisheries Co. and transfer 
agent of the Punta-Alegro Sugar Co. 


AN UNBIASED ADVISER. 

I am enclosing my check to cover the 
subscription to your paper for another 
year. During the year or more I have 
been a subscriber I have found much of 
value in THE FINANCIAL WORLD and 
feel that what is contained therein is 
not influenced by personal motives. 
Several times in the past I have taken 
advantage of your offer to confer with 
you regarding investment matters and 
once more call on you for advice. 


M. P. STANSBURY. 


THE FINANCIAL WORLD 
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The ; 
Great American Oil Industry 
The Past The Present The Future 


By J. W. SMALLWOOD 


Beginning with the February 24th issue and continuing weekly, The Finan- 
cial World will publish an intensely interesting and absorbing series of 
articles portraying the development and looking into the future of the 
American Oil Industry. 


This series, which is one of the most 
important The Financial World has an- 
nounced for some time, will embrace: 


A comprehensive review of the development of the American Oil Industry, 
from its infancy to its present position of world-wide importance; 


The record of the industry in adapting itself to the changing demands upon 
it, and its remarkable contribution to the winning of the war; 
The development of the illuminating oil trade—the growth of the motor fuel 
industry—the fuel oil trade, especially for maritime purposes; 


The sources of crude oil supply, showing the development of the oil fields 
throughout the country. " 


THE PRESENT POSITION OF THE DEVELOPMENT OF THE 
THE INDUSTRY STANDARD OIL GROUP 


Its transition from a war to a peace basis. 
How the war has created new peace-time de- 
mands which place the industry at the 
threshold of a new world-wide develop- 
ment. Where the future demand will come 
from. The possibility of over-production 
or famine. ° 


SPECIAL 


\ The development of the Standard Oil group 
since the dissolution and the relative im- 
portance of the various classes of companies 
in this group. The war’s effect upon the 
financial position of the Standard Oil units. 
Their earnings outlook and the possibility 
of special distributions to stockholders. 


ANALYSES 








After these introductory articles, there will be presented a complete analysis 
of the position and prospects of each of the companies comprising the Stand- 
ard Oil group and following this a similar review of the leading Independent 
Oil Companies. These articles will be accompanied by graphic charts show- 
ing the price range of the securities over a period of years. 








Every investor in oil 
securities should read this 
interesting and important 
series. The coupon at- 
tached is for your con- 
venience. 


FILL OUT AND RETURN THE FOLLOWING—TODAY 


THE FINANCIAL WORLD, 
29 Broadway, N. Y. 


Enter my subscription to THE FINANCIAL 
WORLD for a period of one year, including all 
articles on this page, for which 


enclosed find os 
I will remit 99-00. 
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